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:\‘JiHlﬁlul‘ll?\/[eur COMMERCIAL LINES POLICY
P 3540136 07 COMMON DECLARATIONS
Renewal of Number COMMERCIAL MARINE

~overage is provided in the: HANOVER INSURANCE COMPANY
440 LINCOLN STREET
WORCESTER, MASSACHUSETTS 01653

POLICY NUMBER POLICY PERIOD AGENCY
CODE
FROM TO
AT 12:01 AM STANDARD TIME AT YOUR
IHP 3540136 08 07/01/2016 07/01/2017 MAILING ADDRESS SHOWN ON THE 3606878
COMMON DECLARATION.
NAMED INSURED AND MAILING ADDRESS AGENT
(Street, Town or City, County, State, Zip Code)
TOWN OF RAYMOND CROSS INSURANCE
401 WEBBS MILLS ROAD 745 ROOSEVELT TRAIL, UNIT#1
RAYMOND, ME 04071 P.O. BOX 1383
WINDHAM, ME 04062

DESCRIPTION OF BUSINESS
O Individual  [] Corporation [] Partnership  [] Joint Venture [] Other:
Business Description:

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS
POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY. THIS
POLICY CONSISTS OF THE FOLLOWING COVERAGE PART(S) FOR WHICH A PREMIUM IS INDICATED.
THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT.

PREMIUM

e Commercial Property Coverage Part..........cccccoivciiiiiiiniiiens
o Commercial Crime Coverage Part...........cccoviciiciiniiiiiiiiiinns
e Commercial Inland Marine Coverage Part.........cccoccevveeinninn,
e Boiler and Machinery Coverage Part........cccoocoviininiiainnnan
o 0Ocean Marine.......ccovveeirriniienenene s

3,440

34

o TOITOMSM .. ciivsiniviisnivesssbivsnsiasion coaboosivamies soast Fosvies Fosseamst Fovis
e State Surcharges

€ R P B H P B

PREMIUM PAYMENT PLAN:
X The total premium of $ 3,474 is due at inception DIRECT BILL
[] The total premium includes a deposit premium subject to adjustment

See list of Form (s) and Endorsement(s) applicable to all Coverage Part(s) and made a part of this policy at time of issue.

Countersigned: By\/Z?Z/Z( Il A /y/é) /d)/p‘zf' 7%&,//

Kuthorized Representative

THESE DECLARATIONS TOGETHER WITH THE COMMON POLICY CONDITIONS, COVERAGE PARTS COVERAGE
FORM(S) AND FORMS AND ENDORSEMENTS, IF ANY, ISSUED TO FORM A PART THEREOF, COMPLETE THE ABOVE
NUMBERED POLICY.

Includes copyrighted material of Insurance Services Office, Inc., with permission, Copyright, Insurance Services Office, Inc., 1983, 1984

IM441-1056 (06-08)
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FORMS AND ENDORSEMENTS APPLICABLE TO ALL COVERAGE PARTS AND MADE A PART

231-0862 (12/14)
IM 201 (05/08)
IM441-1045 (01/12)
401-1374 (01/15)
401-1127 (01/15)
IM 72 05 (10/02)

IM 75 06 (10/09)

IM 70 06 (04/04)

IM 70 30 (04/04)

IM 78 51 A & B (04/04)
CL 01 00 (03/99)
CL 01 16 (03/04)
CL 07 00 (10/06)
IM 20 39 (08/09)
CL 06 00 (01/15)
IM 72 00 (10/02)

IM 72 15 (09/03)

IM 75 00 (10/09)

IM 70 01 (04/04)
IM441-1049 (01/15)
IM 202 (07/05)

SIG 11 00 (08/14)

IM441-1056 (06-08)

OF THIS POLICY AT TIME OF ISSUE
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Customer Notice of Privacy Policy and Producer Compensation Practices
Disclosures

Privacy Policy Disclosure

Collection of Information

We collect personal information so that we may offer quality products and services. This information may include,
but is not limited to, name, address, Social Security number, and consumer reports from consumer reporting
agencies in connection with your application for insurance or any renewal of insurance. For example, we may
access driving records, insurance scores or health information. Our information sources will differ depending on
your state and/or the product or service we are providing to you. This information may be collected directly from
you and/or from affiliated companies, non-affiliated third parties, consumer reporting agencies, medical providers
and third parties such as the Medical Information Bureau.

We, and the third parties we partner with, may track some of the web pages you visit through cookies, pixel
tagging or other technologies. We currently do not process or comply with any web browser's “do not track”
signals or similar mechanisms that request us to take steps to disable online tracking. For additional information
regarding online privacy, please see our online privacy statement, located at www.hanover.com.

Disclosure of Information

We may disclose non-public, personal information you provide, as required to conduct our business and as
permitted or required by law. We may share information with our insurance company affiliates or with third parties
that assist us in processing and servicing your account. We also may share your information with regulatory or
law enforcement agencies, reinsurers and others, as permitted or required by law.

Our insurance companies may share information with their affiliates, but will not share information with non-
affiliated third parties who would use the information to market products or services to you.

Our standards for disclosure apply to all of our current and former customers.

Safequards to Protect Your Personal Information

We recognize the need to prevent unauthorized access to the information we collect, including information held in
an electronic format on our computer systems. We maintain physical, electronic and procedural safeguards
intended to protect the confidentiality and integrity of all non-public, personal information, including but not limited
to social security numbers, driver’s license numbers and other personally identifiable information.

Internal Access to Information

Access to personal, non-public information is limited to those people who need the information to provide our
customers with products or services. These people are expected to protect this information from inappropriate
access, disclosure and modification.

Consumer Reports

In some cases, we may obtain a consumer report in connection with an application for insurance. Depending on
the type of policy, a consumer report may include information about you or your business, such as:

o character, general reputation, personal characteristics, mode of living;
o credit history, driving record (including records of any operators who will be insured under the policy); and/or

e an appraisal of your dwelling or place of business that may include photos and comments on its general
condition.

Access to Information

Upon written request, we will inform you if we have ordered an investigative consumer report. You have the right
to make a written request within a reasonable period for information concerning the nature and scope of the report
and to be interviewed as part of its preparation. You may obtain a copy of the report from the reporting agency
and, under certain circumstances, you may be entitled to a copy at no cost.

Page 1 of 2
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You also may review certain information we have about you or your business in our files. To review information
we maintain in our files about you or your business, please write to us, providing your complete name, address
and policy number(s), and indicating specifically what you would like to see. If you request actual copies of your
file, there may be a nominal charge.

We will tell you to whom we have disclosed the information within the two years prior to your request. If there is
not a record indicating that the information was provided to another party, we will tell you to whom such
information is normally disclosed.

There is information that we cannot share with you. This may include information collected in order to evaluate a
claim under an insurance policy, when the possibility of a lawsuit exists. It may also include medical information
that we would have to forward to a licensed medical doctor of your choosing so that it may be properly explained.

Correction of Information

If after reviewing your file you believe information is incorrect, please write to the consumer reporting agency or to
us, whichever is applicable, explaining your position. The information in question will be investigated. If
appropriate, corrections will be made to your file and the parties to whom the incorrect information was disclosed,
if any, will be notified. However, if the investigation substantiates the information in the file, you will be notified of
the reasons why the file will not be changed. If you are not satisfied with the evaluation, you have the right to
place a statement in the file explaining why you believe the information is incorrect. We also will send a copy of
your statement to the parties, if any, to whom we previously disclosed the information and include it in any future
disclosures.

Our Commitment to Privacy

In the insurance and financial services business, lasting relationships are built upon mutual respect and trust.
With that in mind, we will periodically review and revise our privacy policy and procedures to ensure that we
remain compliant with all state and federal requirements. If any provision of our privacy policy is found to be non-
compliant, then that provision will be modified to reflect the appropriate state or federal requirement. If any
modifications are made, all remaining provisions of this privacy policy will remain in effect. For more detailed
information about our customer privacy policy (including any applicable state-specific policies) and our online
privacy statement, visit our Web site, located at www.hanover.com.

Further Information

If you have questions about our customer privacy policy (including any applicable state-specific policies) or our
online privacy statement, or if you would like to request information we have on file, please write to us at our
Privacy Office, N435, The Hanover Insurance Group, Inc., 440 Lincoln Street, Worcester, MA 01653. Please
provide your complete name, address and policy number(s). A copy of our Producer Compensation Disclosure is
also available upon written request addressed to the attention of the Corporate Secretary, N435, The Hanover
Insurance Group, 440 Lincoln Street, Worcester, MA 01653.

Producer Compensation Disclosure

Our products are sold through independent agents and brokers, often referred to as “Producers.” We may pay
Producers a fixed commission for placing and renewing business with our company. We may also pay additional
commission and other forms of compensation and incentives to Producers who place and maintain their business
with us. Details of our Producer compensation practices may be found at www.hanover.com.

This notice is being provided on behalf of the following Hanover Companies: The Hanover Insurance Group, Inc. -
Allmerica Financial Alliance Insurance Company - Allmerica Financial Benefit Insurance Company - Allmerica
Plus Insurance Agency, Inc. - Citizens Insurance Company of America - Citizens Insurance Company of lllinois -
Citizens Insurance Company of the Midwest - Citizens Insurance Company of Ohio - Citizens Management, Inc. -
AlIX Ins. Services of California, Inc.- Campania Insurance Agency Co. Inc. - Campmed Casualty & Indemnity Co.
Inc. - Chaucer Syndicates Limited- Educators Insurance Agency, Inc.- Hanover Specialty Insurance Brokers, Inc.
- The Hanover American Insurance Company - The Hanover Insurance Company - The Hanover New Jersey
Insurance Company - The Hanover National Insurance Company - Hanover Lloyd's Insurance Company -
Massachusetts Bay Insurance Company - Opus Investment Management, Inc. - Professionals Direct Insurance
Services, Inc. -Professional Underwriters Agency, Inc. - Verlan Fire Insurance Company - Nova Casualty
Company - AIX Specialty Insurance Company.

Page 2 of 2
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Insurance Group-

Commercial Marine
REPORTING CLAIMS

In the event of a claim losses must be reported by the insured
or agent immediately through our National Claims Reporting

Line @ 1-800-628-0250.
)

The caller then presses 2. This delivers the call to our Customer Care Team.
Our representative will take the loss report and assign an adjuster.

Losses can also be faxed to us @ 1-800-399-4734.

IM201 0508



THIS NOTICE IS ATTACHED TO AND MADE PART OF YOUR POLICY IN RESPONSE TO THE DISCLOSURE
REQUIREMENTS OF THE TERRORISM RISK INSURANCE ACT, AS AMENDED. THIS NOTICE DOES NOT
GRANT ANY COVERAGE OR CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THIS
POLICY. IF THERE IS A CONFLICT BETWEEN THIS NOTICE AND THE POLICY, THE PROVISIONS OF THE

POLICY SHALL APPLY.

NOTICE - ACCEPTANCE OF TERRORISM COVERAGE AND
DISCLOSURE OF PREMIUM

Schedule
Disclosure of Premium:
Total Terrorism Premium $ 34
Fire Following Premium $ WAIVED
Other than Fire Following Premium $34

Coverage for “acts of terrorism,” as defined in Section 102(1) of the Terrorism Risk Insurance Act (“Act”) is
included in your policy. You are hereby notified that under the Act, as amended in 2015, the definition of “act of
terrorism” is: y

Any act or acts that are certified by the Secretary of the Treasury, in consultation with the
Secretary of Homeland Security and the Attorney General of the United States, to be an act of
terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure;
to have resulted in damage within the United States, or outside the United States in the case of
certain air carriers or vessels or the premises of a United States mission; and to have been
committed by an individual or individuals as part of an effort to coerce the civilian population of
the United States or to influence the policy or affect the conduct of the United States’ government
by coercion.

Disclosure of Federal Participation in Payment of Terrorism Losses

The United States government through the Department of the Treasury may pay a share of terrorism losses
insured under the federal program under a formula set forth in the Act. Under this formula, the United States
government generally reimburses the following percentage of covered terrorism loss which exceeds the statutorily
established deductible paid by the insurance company providing the coverage: 85% through 2015; 84% beginning
on January 1, 2016; 83% beginning on January 1, 2017; 82% beginning on January 1, 2018; 81% beginning on
January 1, 2019; and 80% beginning on January 1, 2020.

Cap on Insurer Participation in Payment of Terrorism Losses

The Act contains a $100 billion cap that limits the reimbursement by the United States government as well as
insurers’ liability for losses resulting from certified acts of terrorism. If the aggregate of insured losses attributable
to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a calendar year and we
have met our insurer deductible under the Act, we will not be liable for the payment of any portion of the amount
of such losses that exceeds $100 billion. In such case, insured losses up to that amount are subject to pro rata
allocation in accordance with procedures established by the Secretary of the Treasury.

401-1127 01 15 Includes copyrighted material of Insurance Services Office, Inc., with its permission. Page 1 of 1



THIS NOTICE IS PROVIDED IN RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM
RISK INSURANCE ACT. THIS NOTICE DOES NOT GRANT COVERAGE OR CHANGE THE TERMS AND
CONDITIONS OF COVERAGE UNDER THE POLICY. IF THERE IS A CONFLICT BETWEEN THIS NOTICE
AND THE POLICY, THE PROVISIONS OF THE POLICY SHALL APPLY.

DISCLOSURE PURSUANT TO TERRORISM RISK INSURANCE ACT

Schedule
Disclosure of Premium:
Total Terrorism Premium $34
Fire Following Premium $ WAIVED
Other than Fire Following Premium $34

Disclosure of Terrorism Coverage Available

You are hereby notified that under the Terrorism Risk Insurance Act, as amended, you have a right to purchase
insurance coverage for losses resulting from “acts of terrorism” defined in Section 102(1) of the Act as follows:

Any act or acts that are certified by the Secretary of the Treasury, in consultation with the
Secretary of Homeland Security and the Attorney General of the United States, to be an act of
terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure;
to have resulted in damage within the United States, or outside the United States in the case of
certain air carriers or vessels or the premises of a United States mission; and to have been
committed by an individual or individuals as part of an effort to coerce the civilian population of
the United States or to influence the policy or affect the conduct of the United States government
by coercion.
The premium charged for this coverage is provided in the Schedule above and does not include any charges for
the portion of loss that may be covered by the Federal Government as described below.

Your policy may contain other exclusions which could affect your coverage, such as an exclusion for Nuclear
Events or Pollution. Please read your policy carefully.

Note for Commercial Property or Commercial Inland Marine Policyholders in Standard Fire States:

In your state, a terrorism exclusion makes an exception for (and therefore provides coverage for) fire losses
resulting from an act of terrorism. If you reject the offer of terrorism coverage, therefore, that rejection does not
apply to fire losses resulting from an act of terrorism. Coverage for such fire losses will be provided in your policy.
The additional premium just for such fire coverage is shown in the Schedule above.

Disclosure of Federal Participation in Payment of Terrorism Losses

The United States government through the Department of the Treasury may pay a share of terrorism losses
insured under the federal program under a formula set forth in the Act. Under this formula, the United States
government generally reimburses the following percentage of covered terrorism loss which exceeds the statutorily
established deductible paid by the insurance company providing the coverage: 85% through 2015; 84% beginning
on January 1, 2016; 83% beginning on January 1, 2017; 82% beginning on January 1, 2018; 81% beginning on
January 1, 2019; and 80% beginning on January 1, 2020.

Page 1 of 2
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Cap on Insurer Participation in Payment of Terrorism Losses

The Act contains a $100 billion cap that limits the reimbursement by the United States government as well as
insurers’ liability for losses resulting from certified acts of terrorism. If the aggregate of insured losses attributable
to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a calendar year and we
have met our insurer deductible under the Act, we will not be liable for the payment of any portion of the amount
of such losses that exceeds $100 billion. In such case, insured losses up to that amount are subject to pro rata
allocation in accordance with procedures established by the Secretary of the Treasury.

Rejection of Terrorism Insurance Coverage

0 | decline to purchase terrorism coverage for certified acts of terrorism. | understand that | will have no
coverage for losses resulting from certified acts of terrorism.

HANOVER INSURANCE COMPANY

Applicant/Policyholder Signature Insurance Company
{HP 3540136 08

Print Name Quote or Policy Number

Date

Page 2 of 2
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This endorsement changes
IM441-1045 01 12 “your” policy
-- PLEASE READ THIS CAREFULLY --

Minimum Earned Premium
(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)
In the event of cancellation of this policy or reduction in coverage by “you” the minimum earned premium

is $1,000.

Minimum earned premium is the minimum premium “we” will retain regardiess of the cancellation or
amendment date of “your” policy.

If “your” policy includes reporting conditions the cancellation or amendment of the policy does not waive
“your” reporting requirements as stated in “your” policy.

Page 1 of 1




AAIS
IM 7205 10 02
Page 1 of 7

ELECTRONIC DATA PROCESSING
SCHEDULE OF COVERAGES
SCHEDULED LIMITS

(The information required below may be indicated on
a separate schedule or supplemental declarations.)

DESCRIBED PREMISES

Loc.
No. LOCATIONS
1 401 WEBBS MILLS ROAD - RAYMOND ME 04071

Check if applicable:

[ Attach Additional Locations Schedule to schedule more locations

Copyright, American Association of Insurance Services, Inc., 2002



AAIS
IM 7205 10 02
Page 2 of 7

LOCATION LIMITS

"Programs and

L.oc No. “Hardware" "Media" Applications”
1 $ 495,640 $ NOT COVERED $ NOT COVERED

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

"Data “Proprietary Income
Records" Programs" Coverage

1 $ NOT COVERED $ NOT COVERED $ 100,000

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

Copyright, American Association of Insurance Services, Inc., 2002



AAIS
IM 7205 10 02
Page 3 of 7

WEB SITE SERVER

WEB SITE SERVER LIMITS: (check if applicable)
[J On-Site Server

Server Coverage -- The most "we" pay for loss to
"on-site servers" in any one occurrence is: $

Software Coverage -- The most "we" pay for loss
to "Web site software" in "on-site servers” in
any one occurrence is: $

[ On-Site Server Coverage Under Hardware and Software

Coverage for "on-site server" is provided under Hardware; and coverage for "Web site software" is
provided under Software.

[] off-Site Server

Server Coverage -- The most "we" pay for loss to
"off-site servers" in any one occurrence is: $

Software Coverage -- The most "we" pay for loss
to "Web site software" in "off-site servers" in
any one occurrence is: $

EQUIPMENT COVERAGE PART

COVERAGE EXTENSIONS

Additional Debris Removal Expenses $ 10,000
Electrical and Power Supply Disturbance PER FORM
Emergency Removal 365 days
Emergency Removal Expenses $ 2,500

Fraud and Deceit $ 2,500
Mechanical Breakdown Coverage $ PER FORM

Copyright, American Association of Insurance Services, Inc., 2002



AAIS
IM 7205 10 02
Page 4 of 7

SUPPLEMENTAL COVERAGES

Acquired Locations $ 500,000
Earthquake Coverage (check one)

- Coverage Provided U

- Coverage Not Provided X

- Refer To Earthquake, Flood and
Sewer Backup Endorsement ]

Flood Coverage (check one)

- Coverage Provided O
- Coverage Not Provided X
- Refer To Earthquake, Flood
and Sewer Backup Endorsement O
Newly Purchased or Leased Hardware $ 500,000
Off-Site Computers $ 5,000
Pollutant Cleanup and Removal $ 10,000
Property In Transit $ 10,000
Protection and Control Systems $ 10,000
Recharge of Fire Extinguishing Equipment $ 15,000
Reproduction Equipment $ 10,000
Rewards $ 2,500
Sewer Backup (check one)
- Coverage Provided ]
- Coverage Not Provided X
- Refer To Earthquake, Flood
and Sewer Backup Endorsement ]

Copyright, American Association of Insurance Services, Inc., 2002



AAIS
IM 7205 10 02
Page 5of 7

SUPPLEMENTAL COVERAGES (cont.)

Software Storage $ 50,000

Telecommunications Equipment $ 10,000

Virus and Hacking Coverage

- Limit Any One Occurrence $ 25,000

- Limit Each Separate 12 month Period $ 75,000

DEDUCTIBLE AND COINSURANCE

DEDUCTIBLE

Deductible Amount
For all covered perils unless a

different deductible is indicated below $ 250
Earthquake and Volcanic Eruption $
"Flood" $

"Mechanical Breakdown", "Electrical
Disturbance", and "Power Supply Disturbance" $

COINSURANCE

"Hardware", "Media", and "Programs and Applications"

O Not Applicable

X 100%[X] 90%[] 80%[] %
"Data Records" and "Proprietary Programs"

X Not Applicable

O 100%[] 90%(] 80%[ ] %

Copyright, American Association of Insurance Services, Inc., 2002



AAIS
IM 7205 10 02
Page 6 of 7

INCOME COVERAGE PART

COVERAGE OPTIONS (check one)
- Earnings and Extra Expense
- Extra Expense only
- Income Coverage Not Provided
INCOME COVERAGE EXTENSIONS
Interruption by Civil Authority 30 days
Period of Loss Extension 30 days

SUPPLEMENTAL INCOME COVERAGES

O X O

Acquired Locations $ 50,000

Earthquake Coverage (check one)

- Coverage Provided U
- Coverage Not Provided X
- Refer To Earthquake, Flood and
Sewer Backup Endorsement ]
Flood Coverage (check one)
- Coverage Provided O
- Coverage Not Provided X
- Refer To Earthquake, Flood
and Sewer Backup Endorsement |
Off Premises Utility Service Interruption
- Limit $ 25,000

- Overhead Transmission Lines Excluded (check if applicable)
- Waiting Period 24 hours

Propenrty In Transit $ 10,000

Copyright, American Association of Insurance Services, Inc., 2002



AAIS
IM 7205 10 02
Page 7 of 7

SUPPLEMENTAL INCOME COVERAGES (cont.)

Sewer Backup (check one)
- Coverage Provided ]
- Coverage Not Provided X

- Refer To Earthquake, Flood
and Sewer Backup Endorsement L]

Virus and Hacking Coverage

- Limit Any One Occurrence $ 25,000
- Limit Each Separate 12 month Period $ 75,000
- Waiting Period 24hours

INCOME COVERAGE OPTIONS

Income Coverage Waiting Period (check one)

[J Not Applicable

X Waiting Period 72 hours
Coinsurance (check one)

O Not Applicable

X 100%X] 90%[] 80%[] %

OPTIONAL COVERAGES AND ENDORSEMENTS

IM 7205 10 02

Copyright, American Association of Insurance Services, Inc., 2002



AAIS
IM 7506 10 09
Page 1 of 2

SCHEDULE OF COVERAGES
SCHEDULED PROPERTY FLOATER

(The entries required to complete this schedule
will be shown below or on the "schedule of coverages".)

COVERED PROPERTY

ltem
No. DESCRIBED PROPERTY "Limit"
1 SEE IM7851 A (04 04)

—_— $644,147
S $_____
S $____
— $_
COVERAGE EXTENSIONS
Additional Debris Removal Expenses $5,000
SUPPLEMENTAL COVERAGES
Newly Acquired Property $15.000
Pollutant Cleanup And Removal $10.000



AAIS
IM 7506 10 09
Page 2 of 2

DEDUCTIBLE AND COINSURANCE

DEDUCTIBLE

Deductible Amount $250

COINSURANCE
] Not Applicable

O 80% [0 90% X 100% [ other __ %

OPTIONAL COVERAGES AND ENDORSEMENTS

IM 7851 B

IM 7506 10 09



AAIS

IM 7006 04 04

Page 1 of 1

SCHEDULE OF COVERAGES
CONTRACTORS EQUIPMENT
SCHEDULE OF EQUIPMENT FORM

(The entries required to complete this schedule

will be shown below or on the "schedule of coverages".)
PROPERTY COVERED

Scheduled Equipment (Refer to Equipment Schedule)

Limit
Catastrophe Limit -- The most "we" pay
for loss in any one occurrence is: $ 293,280

COVERAGE EXTENSIONS

Additional Debris Removal Expenses $ 5,000

SUPPLEMENTAL COVERAGES
Newly Purchased Property (check one)

X Percentage of Catastrophe Limit 30%

[J Dollar Limit $

Pollutant Cleanup And Removal $ 10,000

COINSURANCE

(check one)

] 80% [ 90% X 100% [ Other __%

VALUATION-- Actual Cash Value

DEDUCTIBLE AMOUNT $ 500

OPTIONAL COVERAGES AND ENDORSEMENTS

IM 7006 04 04

Copyright, American Association of Insurance Services, Inc., 2004



AAIS

IM 7030 04 04
Page 1 of 1
EQUIPMENT SCHEDULE
CONTRACTORS EQUIPMENT
(The entries required to complete this schedule
will be shown below or on the "schedule of coverages".)
EQUIPMENT SCHEDULE
ltem
No. Description of Equipment Limit
1 2000 WHISPERWATT GENERATOR ON
$ 36,000
TRAILER
2 2006 BIG TEX TRAILER
$ 1,250
16VAX121862A04975
3 2003 BIG TEX TRAILER
$ 1,099
4KBAX121831A10380
4 2004 JOHN DEERE 410G LOADER/BACKHOE
$89.834
T0410GX941937
5 1990 TOW BEHIND 3 WHEEL SWEEPER
$ 2,000
6 MORBARK CHIPPER
$ 22,200
22343V-22200
IM 7030 04 04

Copyright, American Association of Insurance Services, Inc., 2004



AAIS

IM 7030 04 04
Page 1 of 1
EQUIPMENT SCHEDULE
CONTRACTORS EQUIPMENT
(The entries required to complete this schedule
will be shown below or on the "schedule of coverages".)
EQUIPMENT SCHEDULE
ltem
No. Description of Equipment Limit
7 MISC TOOLS - NATHAN WHITE
$ 20,000
8 SHOULDER BOX (2 @ $4,500 EACH)
$ 9,000
9 JOHN DEERE LAWN & GARDEN TRACTOR
$ 3,000
10 2006 KAWASAKI MULE
$ 6,397
JK1AFEA1X68515215
11 SIMONS 1875 SCISSOR LIFT
$ 2,500
12 1990 JOHN DEERE GRADER
$ 45,000
#DW670BX528773
IM 7030 04 04

Copyright, American Association of Insurance Services, Inc., 2004



AAIS

IM 7030 04 04
Page 1 of 1
EQUIPMENT SCHEDULE
CONTRACTORS EQUIPMENT
(The entries required to complete this schedule
will be shown below or on the "schedule of coverages".)
EQUIPMENT SCHEDULE

Item

No. Description of Equipment Limit

13 1999 JOHNSTON 3000 STREET SWEEPER

$ 40,000
#1J9VM3HEXXC172022
14 2004 BOBCAT S150 SKID STEER
$ 15,000
#526916066

o $

o $

o $

o $
IM 7030 04 04
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AAIS This endorsement changes
IM 7851 04 04 the Inland Marine Coverage
Page 1 of 1 -- PLEASE READ THIS CAREFULLY --

SCHEDULED PROPERTY FLOATER DESCRIBED PROPERTY
(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)

DESCRIPTION LIMIT
1. GE MASTER Ill BASE RADIO $4,500
2. VOTER-RECEIVER (2) $20,000
3. TOWER $15,000
4. ZETRON CONSOLE $4,500
5. RECORDER $30,000
6. MOBILES (28 @ $650) $18,200
7. PORTABLES (40 @ $600) $24,000
8. PAGERS (20 @ $450) $9,000
9. TURNOUT GEAR (30 @ $1,400) $42,000
10. EMS GEAR (20 @ $700) $14,000
11. SCBA (20 @ $5,600) $112,000
12. DEFIBRILLATOR (2 @ $19,000) $38,000
13. AED (3 @ $3,000) $9,000
14. COMPRESSOR/AIR FILL STATION $30,000
15. PORTABLE GENERATORS $9,000
16. PORTABLE PUMPS (4) $8,000
17. GAS METER $1,200
18. AMKUS HYDRAULIC EXTRICATION TOOL $25,000
19. PARATECH AIR BAG $5,000
20. THERMAL IMAGING CAMERA $20,000
21. SNOW BLOWER $1,600
22, STRETCHERS, STAIR CHAIRS, HOSES, NOZZLES, $92,300

DECKGUNS, MISCELLANEOUS TOOLS
23. 2002 AMBAR RESCUE BOAT #VS180009G202 $64,600
24. 2002 HONDA OUTBOARD MOTORS MODEL 130 HP (2)  $12,400
25. 2002 LOADMASTER DUAL AXLE BOAT TRAILER $10,000

#4YPAB28262T027477
26. 2004 SURREY TRAVEL TRAILER #F9TB30214M217505  $22,347
27. SIMONS SCISSOR LIFT MODEL 1875 $2,500

[A]
IM 7851 04 04

Copyright, American Association of Insurance Services, Inc., 2004



AAIS This endorsement changes
IM 7851 04 04 the Inland Marine Coverage
Page 1 of 1 -- PLEASE READ THIS CAREFULLY --

WATERBORNE PROPERTY COVERAGE

(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)

Provision 6. Waterborne Property of PROPERTY NOT COVERED is deleted and does not

apply.

“We” cover waterborne property.

IM 7851 04 04
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COMMON POLICY CONDITIONS

Assignment -- This policy may not be
assigned without "our" written consent.

Cancellation -- "You" may cancel this policy
by returning the policy to "us" or by giving
"us" written notice and stating at what future
date coverage is to stop.

"We" may cancel this policy, or one or more
of its parts, by written notice sent to "you" at
"your" last mailing address known to "us". If
notice of cancellation is mailed, proof of
mailing will be sufficient proof of notice.

If "we" cancel this policy for nonpayment of
premium, "we" will give "you" notice at least
ten days before the cancellation is effective.
If "we" cancel this policy for any other
reason, "we" will give "you" notice at least 30
days in advance of cancellation. The notice
will state the time that the cancellation is to
take effect.

“Your" return premium, if any, will be
calculated according to "our" rules. It will be
refunded to "you" with the cancellation notice
or within a reasonable time. Payment or
tender of the unearned premium is not a
condition of cancellation.

3. Change, Modification, or Waiver of Policy
Terms -- A waiver or change of the "terms"
of this policy must be issued by "us" in
writing to be valid.

4. Inspections -- "We" have the right, but are
not obligated, to inspect “"your" property and
operations at any time. This inspection may
be made by "us" or may be made on "our"
behalf. An inspection or its resulting advice
or report does not warrant that "your"
property or operations are safe, healthful, or
in compliance with laws, rules, or
regulations. Inspections or reports are for
"our" benefit only.

5. Examination of Books and Records --
"We" may examine and audit "your" books
and records that relate to this policy during
the policy period and within three years after
the policy has expired.

CL 0100 03 89
Copyright, American Association of Insurance Services,
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CL 0116 03 04 the policy
Page 1 of 2 -- PLEASE READ THIS CAREFULLY --

AMENDATORY ENDORSEMENT
MAINE

Under Common Policy Conditions,
Cancellation is deleted and replaced by the
following:

Cancellation -- "You" may cancel this policy
by returning the policy to "us" or by giving
"us" written notice and stating at what future
date coverage is to stop.

"We" may cancel this policy, or one or more
of its parts, by giving "you" written notice of
cancellation at least ten days before
cancellation is effective. "Our" notice will
state the reason for cancellation. A post
office certificate of mailing to "you" at "your"
last mailing address known to "us", will be
conclusive proof of receipt of notice on the
third day after mailing.

If this policy has been in effect less than 60
days, "we" may cancel for any reason.

If this policy has been in effect 60 days or
more, or if it is a renewal of a policy issued
by "us", "we" may cancel this policy only if
one or more of the following reasons apply:

a. nonpayment of premium;

b. fraud or material misrepresentation made
by "you" or with "your" knowledge in
obtaining the policy, continuing the
policy, or in presenting a claim under the
policy;

¢. substantial change in the risk which
increases the risk of loss after insurance
coverage has been issued or renewed,
including, but not limited to, an increase
in exposure due to rules, legislation, or
court decision;

d. failure to comply with reasonable loss
control recommendations;

e. substantial breach of contractual duties,
conditions, or warranties; or

f. determination by the superintendent that
the continuation of a class or block of
business to which the policy belongs will
jeopardize "our" solvency or will place
“us" in violation of the insurance laws of
this state or any other state.

“Your" return premium, if any, will be
calculated according to "our" rules. It will be
refunded to "you" with the cancellation notice
or within a reasonable time. Payment or
tender of the unearned premium is not a
condition of cancellation.

Under Common Policy Conditions the
following condition is added:

Nonrenewal -- If "we" decide not to renew
this policy, "we" will mail or deliver "our"
notice of nonrenewal to "you". Nonrenewal
will not be effective prior to 30 days after
"you" receive "our" notice.

A post office certificate of mailing to "you" at
"your" last mailing address known to "us" will
be conclusive proof of receipt of notice on the
third day after mailing.

Under Common Policy Conditions, the
following condition is added:

Renewal -- If "we" intend to renew this policy
with "terms" less favorable to "you" or with
higher rates, or a higher rating plan, we will
mail or deliver a notice of the renewal "terms"
to "you". The renewal "terms" will not be
effective prior to 30 days after "you" receive
"our" notice.

Copyright, American Association of Insurance Services, Inc., 2004
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"We" are not required to send a notice if the A post office certificate of mailing to "you" at
change in "terms" is the result of a rate, form, "your" last mailing address known to "us" will
or plan filed with the superintendent and be conclusive proof of receipt of notice on the
applicable to the entire class of business to third day after mailing.

which the policy belongs or to a premium
increase based on the altered nature or
extent of the risk insured against. CL 0116 03 04
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the policy
-- PLEASE READ THIS CAREFULLY --

VIRUS OR BACTERIA EXCLUSION

DEFINITIONS

Definitions Amended --

When "fungus" is a defined "term", the definition
of "fungus" is amended to delete reference to a
bacterium.

When "fungus or related perils" is a defined
"term", the definition of "fungus or related perils
is amended to delete reference to a bacterium.

PERILS EXCLUDED

The additional exclusion set forth below applies
to all coverages, coverage extensions,
supplemental coverages, optional coverages,
and endorsements that are provided by the
policy to which this endorsement is attached,
including, but not limited to, those that provide
coverage for property, earnings, extra expense,
or interruption by civil authority.

1. The following exclusion is added under
Perils Excluded, item 1.:

Virus or Bacteria --

"We" do not pay for loss, cost, or expense
caused by, resulting from, or relating to any
virus, bacterium, or other microorganism
that causes disease, iliness, or physical
distress or that is capable of causing
disease, illness, or physical distress.

This exclusion applies to, but is not limited
to, any loss, cost, or expense as a result of:

a. any contamination by any virus,
bacterium, or other microorganism; or

b. any denial of access to property
because of any virus, bacterium, or
other microorganism.

2. Superseded Exclusions -- The Virus or
Bacteria exclusion set forth by this
endorsement supersedes the "terms" of any
other exclusions referring to "pollutants” or to
contamination with respect to any loss, cost,
or expense caused by, resulting from, or
relating to any virus, bacterium, or other
microorganism that causes disease, illness,
or physical distress or that is capable of
causing disease, illness, or physical distress.

OTHER CONDITIONS

Other Terms Remain in Effect --

The "terms" of this endorsement, whether or not
applicable to any loss, cost, or expense, cannot
be construed to provide coverage for a loss,
cost, or expense that would otherwise be
excluded under the policy to which this
endorsement is attached.

CL 0700 10 06
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AMENDATORY ENDORSEMENT
MAINE

1. Insurance Inspection Services Exemption 2. Under Coverage Extensions, Defense Costs,

From Liability -- The following limits "our"
liability:

"We", the insurance company, "our" agents,
employees, or service contractors, are not
liable for damages from injury, death, or loss
occurring as a result of any act or omission in
the furnishing of or the failure to furnish
insurance inspection services related to, in
connection with, or incidental to the issuance
or renewal of a policy of property or casualty
insurance.

This exemption from liability does not apply:

a. if the injury, loss, or death occurred
during the actual performance of
inspection services and was proximately
caused by "our" negligence, or by the
negligence of "our" agents, employees,
or service contractors;

b. to any inspection services required to be
performed under the provisions of a
written service contract or defined loss
prevention program;

c. inany action against "us", "our" agents,
employees, or service contractors for
damages proximately caused by "our"
acts or omissions which are determined
to constitute a crime, actual malice, or
gross negligence; or

d. if "we" fail to provide this written notice to
the insured whenever the policy is issued
or when new policy forms are issued
upon renewal.

if applicable, is amended to include the
following:

The expenses "we" incur under Defense
Costs will not reduce the applicable "limit" for
coverage described under Property Covered.

Under Perils Excluded, Criminal, Fraudulent,
Dishonest, Or lllegal Acts, if applicable, is
amended to include the following:

However, "we" do provide coverage for an
innocent insured.

How Much We Pay is amended to include
the following:

Post-Judgment Interest -- Any interest
which accrues after a judgment is entered
will be paid as provided by Maine law. "Our"
duty to pay such interest ends when "we"
tender, deposit in court, or pay the portion of
the judgment that is up to, but does not
exceed, "our" "limit".

Under Other Conditions, Misrepresentation,
Concealment, Or Fraud is deleted and
replaced by the following:

Misrepresentation, Concealment, Or
Fraud -- "We" do not provide coverage for an
insured who has:

a. willfully concealed or misrepresented:

1) a material fact or circumstance with
respect to this insurance; or
2) aninsured's interest herein.

b. engaged in fraudulent conduct or sworn
falsely with respect to this insurance or
the subject thereof.

IM 2039 08 09

Copyright, American Association of Insurance Services, Inc., 2009



AAIS

CL 0600 01 15

This endorsement changes
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-- PLEASE READ THIS CAREFULLY --

CERTIFIED TERRORISM LOSS

1. The following definitions are added.

a.

"Certified act of terrorism" means an act
that is certified by the Secretary of the
Treasury, in consultation with the
Secretary of Homeland Security, and the
Attorney General of the United States:

1) to be an act of terrorism;

2) to be a violent act or an act that is
dangerous to human life, property, or
infrastructure;

3) to have resulted in damage:

a) within the United States; or

b) to an air carrier (as defined in
section 40102 of title 49, United
States Code); to a United States
flag vessel (or a vessel based
principally in the United States,
on which United States income
tax is paid and whose insurance
coverage is subject to regulation
in the United States), regardless
of where the loss occurs; or at
the premises of any United
States mission;

4) to have been committed by an
individual or individuals, as part of an
effort to coerce the civilian population
of the United States or to influence
the policy or affect the conduct of the
United States Government by
coercion; and

5) to have resulted in insured losses in
excess of five million dollars in the
aggregate, attributable to all types of
insurance subject to the Terrorism
Risk Insurance Act, as amended.

"Certified terrorism loss" means loss that
results from a "certified act of terrorism".

2.

4.

The "terms" of any terrorism exclusion that is
part of or that is attached to this Coverage
Part are amended by the following provision:

This exclusion does not apply to "certified
terrorism loss".

The following provision is added.

If the Secretary of the Treasury determines
that the aggregate amount of "certified
terrorism loss" has exceeded one hundred
billion dollars in a calendar year (January 1
through December 31), and "we" have met
"our" insurer deductible under the Terrorism
Risk Insurance Act, as amended, "we" will
not pay for any portion of "certified terrorism
loss" that exceeds one hundred billion
dollars. If the "certified terrorism loss”
exceeds one hundred billion dollars in a
calendar year (January 1 through December
31), losses up to one hundred billion dollars
are subject to pro rata allocation in
accordance with procedures established by
the Secretary of the Treasury under the
Terrorism Risk Insurance Act, as amended.

The following provisions are added.

a. Neither the "terms" of this endorsement
nor the "terms" of any other terrorism
endorsement attached to this Coverage
Part provide coverage for any loss that
would otherwise be excluded by this
Coverage Part under:

1) exclusions that address war, military
action, or nuclear hazard; or
2) any other exclusion; and

b. the absence of any other terrorism
endorsement does not imply coverage
for any loss that would otherwise be
excluded by this Coverage Part under:

1) exclusions that address war, military
action, or nuclear hazard; or
2) any other exclusion.

Page 1 of 1

CL 0600 01 15
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ELECTRONIC DATA PROCESSING
EQUIPMENT COVERAGE PART
SCHEDULED LIMITS

1) deletion, destruction, generation, or
AGREEMENT modification of "software";

2) alteration, contamination, corruption,
In return for "your" payment of the required degradation, or destruction of the
premium, "we" provide the coverage described ey 9}1allty, or performance of
herein subject to all the "terms" of the Electronic softwarg ' . .
Data Processing - Equipment Coverage Part. 3) observation, scanning, or copying of
This coverage is also subject to the "schedule of data records", "programs and
coverages" and additional policy conditions applications?, and "proprietary
relating to assignment or transfer of rights or PIGgIEirST o
duties, cancellation, changes or modifications, 4) damage, destruction, inadequacy,
inspections, and examination of books and malfunction, degradation, or -
records. corruption of any "hardware", "Web

site server", or "media" used with

Endorsements and schedules may also apply. "hardware" or "Web site server"; or

5) denial of access to or denial of

They are identified on the "schedule of
coverages".

Refer to Definitions for words and phrases that
have special meaning. These words and phrases
are shown in quotation marks or bold type.

DEFINITIONS

1. The words "you" and "your" mean the
persons or organizations named as the
insured on the "schedule of coverages".

2. The words "we", "us", and "our" mean the
company providing this coverage.

3. "Computer hacking" means an unauthorized
intrusion:

a. by an individual or group of individuals,
whether employed by "you" or not, into
"hardware", "software", Web site, or a
computer network; and

b. that results in but is not limited to:

services from "your" "hardware",
"Web site server", or "your" computer
network.

"Computer virus" means the introduction of
any malicious, self-replicating electronic data
processing code or other code:

into "hardware", "software", or "Web site
server"; and

that is intended to result in, but is not
limited to:

a.

b.

1)
2)

3)

4)

deletion, destruction, generation, or
modification of "software";

alteration, contamination, corruption,
degradation, or destruction of the
integrity, quality, or performance of
"software";

damage, destruction, inadequacy,
malfunction, degradation, or
corruption of any "hardware", "Web
site server", or "media" used with
"hardware" or "Web site server"; or
denial of access to or denial of
services from "your" "hardware”,
"Web site server", or "your" computer
network.

Copyright, American Association of Insurance Services, Inc., 2002
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5. "Data records" means files, documents, and 10. "Mechanical breakdown" means the
information in an electronic format and that malfunction or failure of moving or electronic
are stored on "media". parts, component failure, faulty installation, or

6. "Electrical disturbance" means electrical or blowout.
magnetic damage, disturbance of electronic 11. "Media" means processing, recording, or
recordings, or erasure of electronic storage media used with "hardware". This
recordings. includes but is not limited to films, tapes,

7. "Flood" means flood, surface water, waves, cards, discs, drums, cartridges, or cells.
tidal water, or the overflow of a body of water, 12. "Off-site server" means a server for "your"
all whether driven by wind or not. This Web site:
includes spray that results from these a. thatis not at a premises described on the
whether driven by wind or not. "schedule of coverages"; and

8. "Hardware" means a network of electronic is being maintained and/or operated by an
machine components (microprocessors) independent contractor acting as "your"
capable of accepting instructions and Web host or "your" Internet service
information, processing the information provider that is acting as "your" Web
according to the instructions, and producing host.
desired results. 13. "On-site server" means a server for "your"
a. Hardware Includes -- "Hardware" Web site:

includes but is not limited to: a. thatis at a premises occupied by "you"

1) mainframe and mid-range computers and that is described on the "schedule of
and network servers; coverages"; and

2) personal computers and b. thatis being maintained and/or operated
workstations; by "you" or an independent contractor

3) laptops, palmtops, notebook PCs, acting as "your" Web site consultant.
other portable computer devices and 14. "Pollutant” means:
accessories including, but not limited a. any solid, liquid, gaseous, thermal, or
to, multimedia projectors; and radioactive irritant or contaminant,

4) peripheral data processing including but not limited to acids, alkalis,
equipment, including but not limited chemicals, fumes, smoke, soot, vapor,
to, printers, keyboards, monitors, and and waste. Waste includes materials to
modems. be recycled, reclaimed, or reconditioned,

b. Hardware Does Not Include -- as well as disposed of; and

"Hardware" does not include: b. electrical or magnetic emissions, whether

1) ‘"software"; visible or invisible, and sound emissions.

2) "telecommunications equipment”; 15. "Power supply disturbance"” means

3) ‘reproduction equipment"; interruption of power supply, power surge,

4) ‘“protection and control systems"; and blackout, or brownout.

5) ‘"off-site server" and "on-site server".

9. '"Limit" means the amount of coverage that

applies.

Copyright, American Association of Insurance Setvices, Inc., 2002
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16.

17.

18.

19.

20.

21.

"Programs and applications" means
operating programs and applications that
“you" purchase and that are:

a. stored on "media"; or

b. pre-installed and stored in "hardware".

"Proprietary programs" means proprietary
applications or programs that are developed
in-house or that "you" had developed
specifically for "you" and that are:

a. stored on "media”; or

b. installed and stored in "hardware".

"Protection and control systems" means:

a. air conditioning equipment used
exclusively in the operation of the
"hardware";

b. fire protection equipment used for the
protection of the "hardware", including
automatic and manual fire suppression
equipment, and smoke and heat
detectors; and

c. uninterruptible power supply system, line
conditioner, and voitage regulator.

"Reproduction equipment" means a network

of equipment and software designed for the

scanning, copying, storage, and retrieval of
paper documents.

"Schedule of coverages" means:

a. all pages labeled schedule of coverages
or schedules which pertain to this
coverage; and

b. declarations or supplemental
declarations which pertain to this
coverage.

"Sinkhole collapse" means the sudden

settlement or collapse of earth supporting the

covered property into subterranean voids
created by the action of water on a limestone
or similar rock formation.

22.

23.

24.

Sinkhole collapse does not include the value
of the land or the cost of filling sinkholes.

"Software" means "media“, "data records",
"programs and applications", and "proprietary
programs”.

Software does not mean "Web site software”.

"Specified perils" means aircraft; civil
commotion; explosion; falling objects; fire;
hail; ieakage from fire extinguishing
equipment; lightning; riot; "sinkhole collapse";
smoke; sonic boom; vandalism; vehicles;
"volcanic action"; water damage; weight of
ice, snow, or sleet; and windstorm.

Falling objects does not include loss to:

a. personal property in the open; or

b. to the interior of buildings or structures or
to personal property inside buildings or
structures unless the exterior of the roofs
or walls are first damaged by a falling
object.

Water damage means the sudden or
accidental discharge or leakage of water or
steam as a direct result of breaking or
cracking of a part of the system or appliance
containing the water or steam.

“Telecommunications equipment’ means
telephone components and equipment used
for the transmission of communications.

Telecommunications equipment includes but

is not limited to:

a. telephone switchgear (including PBX
systems);

b. telephone operating programs and
related software;

c. facsimile transmission equipment;

d. video conferencing equipment; and

e. other related telephone hardware
(including computers dedicated to voice
mail).

Copyright, American Association of Insurance Services, Inc., 2002
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25. "Terms" means all provisions, limitations,
exclusions, conditions, and definitions that

apply.

26. "Volcanic action" means airborne volcanic
blast or airborne shock waves; ash, dust, or
particulate matter; or lava flow.

Volcanic action does not include the cost to
remove ash, dust, or particulate matter that
does not cause direct physical loss to the
covered property.

27. "Web site server" means "on-site server"' and
"off-site server".

28. "Web site software" means the following
software that are used in "your" "Web site
server":

a. "'media";

b. "data records";

c. programs and applications which means
operating programs and applications that
"you" purchase and that are stored on
"media" or pre-installed and stored in
"Web site servers”; and

d. proprietary programs which means
proprietary applications or programs that
are developed in-house or that "you" had
developed specifically for "you" and that
are stored on "media" or installed and
stored in "Web site servers".

PROPERTY COVERED

"We" cover the following property unless the
property is excluded or subject to limitations.

1. Hardware --

a. Coverage -- "We" cover direct physical
loss caused by a covered peril to
"hardware" and similar property of others
that is in "your" care, custody, or control.

b. Coverage Limitations -- "We" only
cover "hardware" and similar property of
others:

1) when a "limit" for "hardware"” is
indicated on the "schedule of
coverages"; and

2) while at a premises described on the
"schedule of coverages”.

2. Software --

a. Media, Programs, and Applications --

1) Coverage -- "We" cover direct
physical loss caused by a covered
peril to "media®, "programs and
applications", and similar property of
others that is in "your" care, custody,
or control.

2) Coverage Limitations -- "We" only
cover "media", "programs and
applications", and similar property of
others:

a) when a "limit" for "media" and
"programs and applications" is
indicated on the "schedule of
coverages"; and

b) while at a premises described on
the "schedule of coverages".

b. Data Records and Proprietary

Programs --

1) Coverage -- "We" cover the cost of
research or other expenses
necessary to reproduce, replace, or
restore lost files or codes on lost or
damaged "data records", "proprietary
programs", and similar property of
others that is in "your" care, custody,
or control.

2) Coverage Limitations -- "We" only
cover "data records", "proprietary
programs", and similar property of
others:

a) when a "limit" for "data records”
and "proprietary programs" is
indicated on the "schedule of
coverages";

Copyright, American Association of Insurance Services, Inc., 2002



AAIS

IM 7200 10 02
Page 5 of 19

b) while at a premises described on
the "schedule of coverages”; and

c) if the cost of research or other
expenses necessary to
reproduce, replace, or restore
lost files or codes are incurred
due to a direct physical loss
caused by a covered peril to
“"data records" and "proprietary
programs”.

3. Web Site Server --
a. On-Site Server --

b.

D

2)

3)

Server Coverage -- "We" cover
direct physical loss caused by a
covered peril to an "on-site server".
Software Coverage -- "We" also
cover direct physical loss caused by
a covered peril to the "Web site
software" housed on an "on-site
server",

Coverage Limitations -- "We" only

cover "on-site server" and "Web site

software":

a) when a "limit" for "on-site server"
and "Web site software" is
indicated on the "schedule of
coverages"; and

b) while at a premises described on
the "schedule of coverages".

On-Site Server Coverage Under
Hardware and Software --

1)

Coverage -- If indicated on the
“schedule.of coverages", coverage
for:

a) an "on-site server" is provided as
part of the coverage described
under 1. Hardware; and

b) the "Web site software" housed
on an "on-site server" is provided
as part of the coverage
described under 2. Software.

2) Coverage Limitations --

a) The "limits" applicable to
Hardware and Software are not
increased when coverage for
"on-site server" and "Web site
software" are included under the
Hardware and Software
coverage sections; and

b) "we" only cover "on-site server"
and "Web site software" while at
a premises described on the
"schedule of coverages"”.

Off-Site Server --

1) Server Coverage -- "We" cover
direct physical loss caused by a
covered peril to an "off-site server"
that "you":

a) own;or

b) lease and are contractually
obligated to insure for loss or
damage.

2) Software Coverage -- "We" also
cover direct physical loss caused by
a covered peril to the "Web site
software" housed on an "off-site
server".

3) Coverage Limitation -- "We" only
cover "off-site server" and "Web site
software" when a "limit" for "off-site
server" and "Web site software" is
indicated on the "schedule of
coverages".

Software Coverage Condition -- "We"

only cover "Web site software" if a

duplicate or back-up of the "Web site

software" is stored at a building that is at
least 100 feet away from the premises
where the "on-site server" or "off-site
server" is being hosted.
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PROPERTY NOT COVERED

1. Accounts, Bills, or Documents -- "We" do
not cover accounts, bills, evidences of debt,
records, abstracts, deeds, manuscripts,
program documentation, or other documents
except those that are in "software" form and
then only in that form.

2. Checked Luggage -- "We" do not cover loss
resulting from theft or disappearance of a
laptop, palmtop, notebook PC, or any
portable computer while in transit as checked

luggage.

3. Contraband -- "We" do not cover contraband
or property in the course of illegal
transportation or trade.

4. Loaned, Leased, or Rented To Others --
"We" do not cover property that "you" loan,
lease, or rent to others.

5. Money and Securities -- "We" do not cover
currency, food stamps, lottery tickets not held
for sale, money, notes, or securities.

6. Stockin Trade -- "We" do not cover "your"
stock in trade.

7. Loss of Internet Service Provider or Web
Host -- "We" do not cover loss to "your"
"Web site server” or "Web site software" that
results from the bankruptcy, liquidation, or
otherwise going out of business by "your"
Internet service provider or Web host.

COVERAGE EXTENSIONS

Provisions That Apply To Coverage
Extensions -- The following Coverage
Extensions indicate an applicable “limit". This
"limit" may also be shown on the "schedule of
coverages".

If a different "limit" is indicated on the "schedule
of coverages", that "limit" will apply instead of the
"limit" shown below.

However, if no "limit" is indicated for a Coverage
Extension, coverage is provided up to the full
"limit" for the applicable covered property unless
a different "limit" is indicated on the "schedule of
coverages".

Unless otherwise indicated, the coverages
provided below are part of and not in addition to
the applicable "limit" for coverage described
under Property Covered.

The "limit" provided under a Coverage Extension
cannot be combined or added to the "limit" for
any other Coverage Extension or Supplemental
Coverage including a Coverage Extension or
Supplemental Coverage that is added to this
policy by endorsement.

The following coverage extensions are not
subject to and not considered in applying
coinsurance conditions.

1. Debris Removal --

a. Coverage -- "We" pay the cost to remove
the debris of covered property that is
caused by a covered peril.

b. We Do Not Cover -- This coverage does
not include costs to:

1)} extract "pollutants" from land or
water; or

2) remove, restore, or replace polluted
land or water.

c. Limit-- "We" do not pay any more under
this coverage than 25% of the amount
"we" pay for the direct physical loss. "We"
will not pay more for loss to property and
debris removal combined than the “limit"
for the damaged property.
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d.

Additional Limit -- "We" pay up to an
additional $10,000 for debris removal
expense when the debris removal
expense exceeds 25% of the amount
"we" pay for direct physical loss or when
the loss to property and debris removal
combined exceeds the "limit" for the
damaged property.

You Must Report Your Expenses --
"We" do not pay any expenses unless
they are reported to "us” in writing within
180 days from the date of direct physical
loss to covered property.

2. Electrical and Power Supply Disturbance -
- "We" cover direct physical loss to covered
property caused by:

a.
b.

"electrical disturbance"; or
"power supply disturbance".

3. Emergency Removal --

a.

Coverage -- "We" pay for any direct
physical loss to covered property while it
is being moved or being stored to prevent
a loss caused by a covered peril.

Time Limitation -- This coverage applies
for up to 365 days after the property is
first moved. Also, this coverage does not
extend past the date on which this policy
expires.

4. Emergency Removal Expenses --

a.

Coverage -- "We" pay for "your"
expenses to move or store covered
property to prevent a loss caused by a
covered peril.

Time Limitation -- This coverage applies
for up to 365 days after the property is
first moved. Also, this coverage does not
extend past the date on which this policy
expires.

¢. Limit -- The most "we" pay in any one
occurrence for expenses to move or
store covered property to prevent a loss
is $2,500.

d. This Is A Separate Limit -- The "limit"
for Emergency Removal Expenses is
separate from, and not part of, the
applicable "limit" for coverage described
under Property Covered.

5. Fraud and Deceit --

a. Coverage -- "We" cover theft of covered
property when "you", "your" agents,
customers, or consignees are
fraudulently induced to part with the
covered property:

1) to persons who falsely represent
themselves as the proper persons to
receive the property; or

2) by the acceptance of fraudulent bills
of lading or shipping receipts.

b. Limit -- The most "we" pay in any one
occurrence for theft of covered property
under this Coverage Extension is $2,500.

6. Mechanical Breakdown Coverage -- "We"
pay for loss to covered property caused by

"mechanical breakdown".

SUPPLEMENTAL COVERAGES

Provisions That Apply To Supplemental
Coverages -- The following Supplemental
Coverages indicate an applicable "limit". This
"limit" may also be shown on the "schedule of
coverages".

If a different "limit" is indicated on the "schedule
of coverages"”, that "limit" will apply instead of the
"limit" shown below.
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However, if no "limit" is indicated for a
Supplemental Coverage, coverage is provided up
to the full "limit" for the applicable covered
property unless a different "limit" is indicated on
the "schedule of coverages".

Unless otherwise indicated, a "limit" for a
Supplemental Coverage provided below is
separate from, and not part of, the applicable
"limit" for coverage described under Property
Covered.

The "limit" available for coverage described
under a Supplemental Coverage:

a. is the only "limit" available for the described
coverage; and

b. is not the sum of the "limit" indicated for a
Supplemental Coverage and the "limit" for
coverage described under Property Covered.

The "limit" provided under a Supplemental
Coverage cannot be combined or added to the
"limit" for any other Supplemental Coverage or
Coverage Extension including a Supplemental
Coverage or Coverage Extension that is added to
this policy by endorsement.

The following coverage extensions are not
subject to and not considered in applying
coinsurance conditions.

1. Acquired Locations --

a. Coverage -- "We" cover direct physical
loss caused by a covered peril to covered
property at locations that "you" acquire
during the policy period.

b. Limit -- "We" pay up to $500,000 for
covered property at locations that "you"
acquire.

c. Time Limitation -- This coverage applies
for up to 60 days from the date "you"
acquire the location or until "you" report
the acquired location to "us", whichever
occurs first.

However, this coverage does not go
beyond the end of the policy period.

d. Additional Premium -- "You" must pay
any additional premium due from the
date "you" acquire the location.

Earthquake Coverage -- If coverage is

indicated on the "schedule of coverages",

"we" cover direct physical loss caused by

earthquake and volcanic eruption to covered

property while at a premises described on the

"schedule of coverages".

Flood Coverage -- If coverage is indicated

on the "schedule of coverages”, "we" cover

direct physical loss caused by "flood" to
covered property while at a premises
described on the "schedule of coverages".

Newly Purchased or Leased Hardware --

a. Coverage -- "We" cover direct physical
loss caused by a covered peril to
additional "hardware" including pre-
installed "programs and applications" that
"you" purchase or lease during the policy
period.

b. Limit -- The most that "we" pay for any
loss under this additional coverage is the
least of:

1) the actual cash value of the covered
property; or
2) $500,000.

c. Time Limitation -- "We" extend
coverage to the additional "hardware"
that "you" purchase or lease for up to 60
days.

This supplemental coverage will end
when any of the following first occur:

1) this policy expires;

2) 60 days after "you" obtain the
additional "hardware"; or

3) '"you" report the additional "hardware"
to "us".
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d.

Additional Premium -- "You" must pay
any additional premium due from the
date "you" purchase or lease the
additional "hardware".

5. Off-Site Computers --

a.

Coverage -- "We" cover direct physical
loss caused by a covered peril to covered
property in the custody of "you", "your"
officers, "your" partners, or "your"
employees, while:

1) at "your" residence or the residence
of "your" officers, partners, or
employees;

2) temporarily at a premises that is not
described on the "schedule of
coverages"; or

3) in transit between a:

a) residence or temporary
premises; and

b) premises described on the
"schedule of coverages".

Limit -- The most "we" pay in any one

occurrence for loss to off-site covered

property is $5,000.

6. Pollutant Cleanup and Removal --

a.

Coverage -- "We" pay "your" expense to
extract "pollutants" from land or water if
the discharge, dispersal, seepage,
migration, release, or escape of the
"pollutants" is caused by a covered peril
that occurs during the policy period.
Time Limitation -- The expenses to
extract "poliutants” are paid only if they
are reported to "us" in writing within 180
days from the date the covered peril
occurs.

We Do Not Cover -- "We" do not pay the
cost of testing, evaluating, observing, or
recording the existence, level, or effects
of "pollutants”.

However, "we" pay the cost of testing
which is necessary for the extraction of
"pollutants” from land or water.

Limit -- The most "we" pay for each
Jocation is $10,000 for the sum of all such
expenses arising out of a covered peril
occurring during each separate 12-month
period of this policy.

Property In Transit --

a.

Coverage -- "We" cover direct physical
loss to covered property caused by a
covered peril while in transit.

Limit -- The most "we" pay in any one
occurrence for loss to covered property in
transit is $10,000.

Protection and Control Systems --

a.

Coverage -- "We" cover direct physical
loss caused by a covered peril to
"protection and control systems" while at
a premises described on the "schedule of
coverages".

Limit -- The most "we" pay in any one
occurrence for loss to "protection and
control systems" is $10,000.

Recharge of Fire Extinguishing
Equipment --

a.

Coverage -- "We" pay the expenses

"you" incur to recharge "your" automatic

fire extinguishing equipment or hand held

fire extinguishing equipment when the

equipment is discharged:

1) to fight a fire;

2) as a result of a covered peril; or

3) as a result of an accidental
discharge.

We Do Not Cover -- "We" do not pay for

"your" expenses to recharge equipment

as a result of a discharge during testing

or installation.
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C.

Limit -- The most "we" pay in any one
occurrence for "your" expenses to
recharge "your" fire extinguishing
equipment is $15,000.

Conditions For Replacing Rather Than
Recharging -- If it is less expensive to do
s0, "we" will pay "your" costs to replace
"your" automatic fire extinguishing
equipment or hand held fire extinguishing
equipment rather than recharge the
equipment.

10. Reproduction Equipment --

a.

Coverage -- "We" cover direct physical
loss caused by a covered peril to
‘reproduction equipment" while at a
premises described on the "schedule of
coverages".

Limit -- The most "we" pay in any one
occurrence for loss to "reproduction
equipment" is $10,000.

11. Rewards --

Coverage -- "We" pay for reward

information that leads to a conviction for:

1) arson,

2) theft, or

3) vandalism including, but not limited
to, "computer hacking" and
"computer virus",

The conviction must involve a covered
loss caused by arson, theft, or vandalism.

Limit -- The most "we" pay in any one
occurrence for reward information is
$2,500.

Limit Is Not Increased By The Number
of Persons Providing Information --
The amount "we" pay is not increased by
the number of persons involved in
providing the information.

12.

13.

14.

15.

Sewer Backup and Water Below the
Surface -- If coverage is indicated on the

"schedule of coverages", "we" cover direct
physical loss caused by:

a.

b.

water that backs up through a sewer or
drain; or

water below the surface of the ground,
including but not limited to water that
exerts pressure on or flows, seeps, or
leaks through or into a described
premises.

Software Storage --

a.

Coverage -- "We" cover direct physical
loss caused by a covered peril to
duplicate and back-up "software" stored
at a "software" storage iocation.
Coverage Condition -- Each "software
storage location must be in a separate
building which is at least 100 feet away
from a premises described on the
"schedule of coverages".

Limit -- The most "we" pay in any one
occurrence for loss to duplicate and
back-up "software" is $50,000.

Telecommunications Equipment --

a.

Coverage -- "We" cover direct physical
loss caused by a covered peril to
"telecommunications equipment" while at
a premises described on the "schedule of
coverages".

Limit -- The most "we" pay in any one
occurrence for loss to
"telecommunications equipment” is
$10,000.

Virus and Hacking Coverage --

a.

Coverage -- "We" cover direct physical
loss to covered "hardware", "software",
"Web site server”, and "Web site
software" caused by a "computer virus"
or by "computer hacking".
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b. We Do Not Cover -- "We" do not cover:
_ PERILS EXCLUDED

1) loss of exclusive use of any "data
records" or "proprietary programs"

tr;tat hg}’e been copied, scanned, or 1. "We" do not pay for loss or damage caused
5 ? eref, duction i . directly or indirectly by one or more of the
) osskotor :e u‘; 128 |Tdect:onom|cdolrl following excluded causes or events. Such
:nar © \t/a ue ot any "atlf? ;ehcor s or loss or damage is excluded regardiess of
bproprle a_rydprogram:; a It av%_ other causes or events that contribute to or
3 theef?fCOp'? ’ sc“a“r:inet ,ora der:e ’ aggravate the loss, whether such causes or
) ) © (o;n your aa"refcor ? dor tial events act to produce the loss before, at the
_pfropnet_ary tr;]rogram 0 t;:on ! (:.n a same time as, or after the excluded causes
information through the observation or SVert:

of the "data records" or "proprietary
programs" by accessing covered
"hardware”, or "your" computer
network without any alteration or
other physical loss or damage to the
records or programs. Confidential
information includes, but is not
limited to, customer information,
processing methods, or trade
secrets; and

4) except as provided under the b
Supplemental Income Coverages )
section of the Electronic Data
Processing - Income Coverage Part
(if attached to this policy), denial of
access to or services from "your"
"hardware", "your" computer network,
or "your" Web site.

¢. Limits -- The most "we" pay in any one
occurrence under this Supplemental
Coverage is $25,000.

a. Civil Authority -- "We" do not pay for
loss caused by order of any civil
authority, including seizure, confiscation,
destruction, or quarantine of property.

"We" do pay for loss resulting from acts
of destruction by the civil authority to
prevent the spread of fire, unless the fire
is caused by a peril excluded under this
coverage.

Earth Movement -- Except as provided
under Supplemental Coverages -
Earthquake Coverage, "we" do not pay
for loss caused by any earth movement
(other than "sinkhole collapse") or caused
by eruption, explosion, or effusion of a
volcano. Earth movement includes, but is
not limited to: earthquake; landslide;
mudflow; mudslide; mine subsidence; or
sinking, rising, or shifting of earth.

"We" do cover direct loss by fire,
explosion, or "volcanic action" resulting
from either earth movement or eruption,
explosion, or effusion of a volcano.
c. Flood -- Except as provided under
Supplemental Coverages - Flood
PERILS COVERED Coverage, "we" do not pay for loss

caused by "flood". However, "we" do

The most "we" pay for all covered losses
under this Supplemental Coverage during
each separate 12-month period of this
policy is $75,000.

cover the resulting loss if fire, explosion,
"We" cover risks of direct physical loss unless the or sprinkler leakage results.
loss is limited or caused by a peril that is
excluded.
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d. Nuclear Hazard -- "We" do not pay for With regard to any action that comes

loss caused by or resulting from a
nuclear reaction, nuclear radiation, or
radioactive contamination (whether
controlled or uncontrolled; whether
caused by natural, accidental, or artificial
means). Loss caused by nuclear hazard
is not considered loss caused by fire,
explosion, or smoke. Direct loss by fire
resulting from the nuclear hazard is
covered.
Sewer Backup and Water Below the
Surface -- Except as provided under
Supplemental Coverages - Sewer
Backup and Water Below the Surface,
"we" do not pay for loss caused by or
resulting from:
1) water that backs up through a sewer
or drain; or
2) water below the surface of the
ground, including but not limited to
water that exerts pressure on or
flows, seeps, or leaks through or into
a building or structure.

But if sewer backup and water below the

surface results in fire, explosion, or

sprinkler leakage, "we" cover the loss or

damage caused by that fire, explosion, or

sprinkler leakage.

War and Military Action -- "We" do not

pay for loss caused by:

1) war, including undeclared war or civil
war; or

2) a warlike action by a military force,
including action taken to prevent or
defend against an actual or expected
attack, by any government,
sovereign, or other authority using
military personnel or other agents; or

3) insurrection, rebellion, revolution, or
unlawful seizure of power including
action taken by governmental
authority to prevent or defend against
any of these.

within the "terms" of this exclusion and
involves nuclear reaction, nuclear
radiation, or radioactive contamination,
this War and Military Action Exclusion will
apply in place of the Nuclear Hazard
Exclusion.

"We" do not pay for loss or damage that is
caused by or results from one or more of the
following:

a.

Computer Virus or Computer Hacking

-- Except as provided under

Supplemental Coverages - Virus and

Hacking Coverage, "we" do not pay for:

1) any direct or indirect loss or damage;
or

2) loss of access, loss of use, or loss of
functionality

caused by a "computer virus" or by

"computer hacking".

Criminal, Fraudulent, or Dishonest

Acts -- "We" do not pay for loss caused

by or resulting from criminal, fraudulent,

dishonest, or illegal acts alone or in

collusion with another by:

1) "you";

2) others who have an interest in the
property;

3) others to whom "you" entrust the
property,

4) '"your" partners, officers, directors,
trustees, or joint adventurers; or

5) the employees or agents of 1), 2), 3),
or 4) above, whether or not they are
at work.

This exclusion does not apply to acts of
destruction by "your" employees, but "we
do not pay for theft by employees.

This exclusion does not apply to covered
property in the custody of a cartier for
hire.
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c. Loss of Use -- "We" do not pay for loss
caused by or resulting from loss of use,
business interruption, delay, or loss of
market.

d. Pollutants -- "We" do not pay for loss
caused by or resulting from release,
discharge, seepage, migration, dispersal,
or escape of "pollutants” unless the
release, discharge, seepage, migration,
dispersal, or escape is caused by a
"specified peril".

"We" do pay for any resulting loss caused
by a "specified peril".

e. Temperature/Humidity -- "We" do not
pay for loss to covered property caused
by:

1) dryness, dampness, humidity; or
2) changes in or extremes of
temperature.

However, "we" do pay for loss to covered
property that results from a direct
physical loss, caused by a covered peril,
to the air conditioning system that
services covered "hardware".

f. Voluntary Parting -- Except as provided
under Coverage Extensions - Fraud and
Deceit, "we" do not pay for loss caused
by or resulting from voluntary parting with
title to or possession of any property
because of any fraudulent scheme, trick,
or false pretense.

"We" do not pay for loss or damage if one or

more of the following exclusions apply to the

loss. But if loss by a covered peril results,

"we" will pay for the resulting loss.

a. Contamination, Deterioration, Rust, or
Corrosion -- "We" do not pay for loss
caused by contamination or deterioration
including corrosion, decay, fungus,
mildew, mold, rot, rust, or any quality,
fault, or weakness in covered property
that causes it to damage or destroy itself.

This exclusion does not apply to loss
caused by "mechanical breakdown".

b. Wear and Tear or Obsolescence --

"We" do not pay for loss caused by wear
and tear, depreciation, or obsolescence.

WHAT MUST BE DONE
IN CASE OF LOSS

Notice -- In case of a loss, "you" must:

a. give "us" or "our" agent prompt notice,
including a description of the property
involved ("we" may request written
notice); and

b. give notice to the police when the act that
causes the loss is a crime.

You Must Protect Property -- "You" must

take all reasonable steps to protect covered

property at and after an insured loss to avoid
further loss.

a. Payment of Reasonable Costs -- "We"
do pay the reasonable costs incurred by
"you" for necessary repairs or emergency
measures performed solely to protect
covered property from further damage by
a peril insured against if a peril insured
against has already caused a loss to
covered property. "You" must keep an
accurate record of such costs.

b. We Do Not Pay -- "We" do not pay for
such repairs or emergency measures
performed on property which has not
been damaged by a peril insured against.
This does not increase "our" "limit".

Proof of Loss -- "You" must send "us", within

60 days after "our" request, a signed, sworn

proof of loss. This must include the following

information:

a. the time, place, and circumstances of the
loss;
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b. other policies of insurance that may cover

the loss; VALUATION

c. ‘"your"interest and the interests of all
others in the property involved, including
all mortgages and liens;

d. changes in title of the covered property
during the policy period; and

e. estimates, specifications, inventories,
and other reasonable information that
‘we" may require to settle the loss.

Examination -- "You" must submit to

examination under oath in matters connected

with the loss as often as "we" reasonably
request and give "us" sworn statements of
the answers. If more than one person is
examined, "we" have the right to examine
and receive statements separately and not in
the presence of others.

Records -- "You" must produce records,
including tax returns and bank microfilms of
all canceled checks relating to value, loss,
and expense and permit copies and extracts
to be made of them as often as "we"
reasonably request.

Damaged Property -- "You" must exhibit the
damaged and undamaged property as often

as "we" reasonably request and allow "us" to
inspect or take samples of the property.

Volunteer Payments -- "You" must not,
except at "your"' own expense, voluntarily
make any payments, assume any obligations,
pay or offer any rewards, or incur any other
expenses except as respects protecting
property from further damage.

Abandonment -- "You" may not abandon the
property to "us" without "our" written consent.

Cooperation -- "You" must cooperate with
"us" in performing all acts required by this

policy.

Hardware and Web Site Servers -- The
following is the value of "hardware" and "Web
site servers":

a. Hardware and Servers That Are
Replaced -- The value of "hardware" and
"Web site servers" that are replaced will
be based on the cost of replacing the
"hardware" and "Web site servers” with
new equipment that is functionally
comparable to the "hardware" and "Web
site servers" that are being replaced.

b. Hardware and Servers That Are Not
Replaced -- The value of "hardware" and
"Web site servers" that are not repaired
or replaced will be based on the actual
cash value at the time of loss (with a
deduction for depreciation).

c. Partial Loss -- In no event will "we" pay
more than the reasonable cost of
restoring partially damaged "hardware"
and "Web site servers" to their condition
directly prior to the damage.

Software -- The following is the value of

"software" and, for the purposes of

determining valuation only, includes "Web

site software":

a. Programs and Applications --

1) Cost To Reinstall -- The value of
"programs and applications” will be
based on the cost to reinstall the
"programs or applications" from the
licensed discs that were originally
used to install the programs or
applications.

2) If The Original Discs Are Lost -- If
the original licensed discs are lost,
damaged, or can no longer be
obtained, the value of "programs and
applications" will be based on the
cost of the most current version of
the "programs or applications".
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b. Proprietary Programs --

1) Cost of Reproduction -- The value
of "proprietary programs” will be
based on the cost of reproduction
from duplicate copies. The cost of
reproduction includes, but is not
limited to, the cost of labor to copy or
transcribe from duplicate copies.

2) If Duplicate Copies Do Not Exist --
If duplicate copies do not exist, the
value of "proprietary programs" will
be based on the cost of research or
other expenses necessatry to
reproduce, replace, or restore lost
"proprietary programs®.

Data Records --

1) Cost of Reproduction -- The value
of "data records" will be based on the
cost of reproduction from duplicate
copies. The cost of reproduction
includes, but is not limited to, the cost
of labor to copy or transcribe from
duplicate copies.

2) If Duplicate Copies Do Not Exist --
If duplicate copies do not exist, the
value of "data records" will be based
on the cost of research or other
expenses necessary to reproduce,
replace, or restore lost files,
documents, and records.

Media -- The value of "media" will be

based on the cost to repair or replace the

"media" with material of the same kind or

quality.

3. Other Equipment --

a.

Replacement Cost -- The value of
"telecommunications equipment”,
"reproduction equipment", and "protection
and control systems" will be based on the
replacement cost without any deduction
for depreciation.

Replacement Cost Limitation -- The
replacement cost is limited to the cost of
repair or replacement with similar
materials on the same site and used for
the same purpose. The payment will not
exceed the amount "you" spend to repair
or replace the damaged or destroyed
propenty.

Replacement Cost Does Not Apply
Until Repair or Replacement --
Replacement cost valuation does not
apply until the damaged or destroyed
property is repaired or replaced.

Time Limitation -- "You" may make a
claim for actual cash value before repair
or replacement takes place, and later for
the replacement cost if "you" notify "us" of
"your" intent within 180 days after the
loss.

Pair or Set --

a.

Reasonable Proportion of Value --The
value of a lost or damaged article which
is part of a pair or set is based on a
reasonable proportion of the value of the
entire pair or set. The loss is not
considered a total loss of the pair or set.
Provision Does Not Apply To Software
-- The Pair or Set provision does not
apply to "software" that comes in sets. If
part of a "software" set cannot be
replaced, the loss is considered a total
loss of the set.

Loss To Parts -- The value of a lost or
damaged part of an item that consists of
several parts when it is complete is based on
the value of only the lost or damaged part or
the cost to repair or replace it.
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HOW MUCH WE PAY

1. Insurable Interest -- "We" do not cover more
than "your" insurable interest in any property.

2. Earthquake Period -- All earthquakes or
volcanic eruptions that occur within a 168-
hour period will be considered a single event.
This 168-hour period is not limited by the
policy expiration.

3. Deductible -- "We" pay only that part of
"your" loss over the deductible amount
indicated on the "schedule of coverages" in
any one occurrence.

The deductible may be shown as either an
amount or a percentage. When shown as a
percentage, the deductible is that percentage
of the value of the covered property at the
time of the loss.

4. Loss Settlement Terms -- Subject to
paragraphs 1., 2., 3., 5., 6., and 7. under How
Much We Pay, "we" pay the lesser of:

a. the amount determined under Valuation;

b. the cost to repair, replace, or rebuild the
property with material of like kind and
quality to the extent practicable; or

c. the "limit" that applies to the covered
property.

5. Coinsurance --

a. When Coinsurance Applies -- "We"
only pay a part of the loss if the "limit" is
less than the percentage of the value of
the covered property that is indicated on
the "schedule of coverages".

b. How We Determine Our Part of The
Loss -- "Our" part of the loss is
determined using the following steps:

1) multiply the percent indicated on the
"schedule of coverages" by the value
of the covered property at the time of
loss;

2) divide the "limit" for covered property
by the result determined in 5.a.
above,

3) multiply the total amount of loss, after
the application of any deductible, by
the result determined in 5.b. above.

The most "we" pay is the amount
determined in 5.c. above or the "limit",
whichever is less. "We" do not pay any
remaining part of the loss.

c. If There Is More Than One Limit -- If
there is more than one "limit" indicated on
the "schedule of coverages" for this
coverage part, this procedure applies
separately to each "limit".

d. If There Is Only One Limit -- If there is
only one "limit" indicated on the "schedule
of coverages" for this coverage, this
procedure applies to the total of all
covered property to which the "limit"
pplies.

e. When Coinsurance Does Not Apply --
Conditions for coinsurance do not apply
unless a coinsurance percentage is
indicated on the "schedule of coverages".

Insurance Under More Than One

Coverage -- If more than one coverage of

this policy insures the same loss, "we" pay no

more than the actual claim, loss, or damage
sustained.
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7. Insurance Under More Than One Policy --

a.

Proportional Share -- "You" may have
another policy subject to the same
"terms" as this policy. If "you" do, "we" will
pay "our" share of the covered loss. "Our"
share is the proportion that the applicable
“limit" under this policy bears to the "limit"
of all policies covering on the same
basis.

Excess Amount -- If there is another
policy covering the same loss, other than
that described above, "we" pay only for
the amount of covered loss in excess of
the amount due from that other policy,
whether "you" can collect on it or not. But
"we" do not pay more than the applicable
"limit".

LOSS PAYMENT

1. Loss Payment Options --

a.

Our Options -- In the event of loss
covered by this coverage form, "we" have
the following options:

1) pay the value of the lost or damaged
property;

2) pay the cost of repairing or replacing
the lost or damaged property;

3) rebuild, repair, or replace the
property with other property of
equivalent kind and quality, to the
extent practicable, within a
reasonable time; or

4) take all or any part of the property at
the agreed or appraised value.

Notice of Our Intent To Rebuild,

Repair, or Replace -- "We" must give

"you" notice of "our" intent to rebuild,

repair, or replace within 30 days after

receipt of a duly executed proof of loss.

2. Your Losses --

a. Adjustment and Payment of Loss --
"We" adjust all losses with "you".
Payment will be made to "you" unless
another loss payee is named in the
policy.

b. Conditions For Payment of Loss -- An
insured loss will be payable 30 days after:
1) a satisfactory proof of loss is

received, and
2) the amount of the loss has been
established either by written
agreement with "you" or the filing of
an appraisal award with "us".
3. Property of Others --

a. Adjustment And Payment of Loss To
Property of Others -- Losses to property
of others may be adjusted with and paid
to:

1) ‘"you" on behalf of the owner; or
2) the owner.

b. We Do Not Have To Pay You If We Pay
The Owner -- If "we" pay the owner, "we"
do not have to pay "you". "We" may also
choose to defend any suits arising from
the owners at "our" expense.

OTHER CONDITIONS

1. Appraisal -- If "you" and "we" do not agree
on the amount of the loss or the actual cash
value of covered property, either party may
demand that these amounts be determined
by appraisal.
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If either makes a written demand for
appraisal, each will select a competent,
independent appraiser and notify the other of
the appraiser's identity within 20 days of
receipt of the written demand. The two
appraisers will then select a competent,
impartial umpire. If the two appraisers are
unable to agree upon an umpire within 15
days, "you" or "we" can ask a judge of a court
of record in the state where the property is
located to select an umpire.

The appraisers will then determine and state
separately the amount of each loss.

The appraisers will also determine the value
of covered property items at the time of the
loss, if requested.

If the appraisers submit a written report of
any agreement to "us", the amount agreed
upon will be the amount of the loss. If the
appraisers fail to agree within a reasonable
time, they will submit only their differences to
the umpire. Written agreement so itemized
and signed by any two of these three sets the
amount of the loss.

Each appraiser will be paid by the party
selecting that appraiser. Other expenses of
the appraisal and the compensation of the
umpire will be paid equally by "you" and "us".

Benefit To Others -- Insurance under this
coverage will not directly or indirectly benefit
anyone having custody of "your" property.
Conformity With Statute -- When a
condition of this coverage is in conflict with an
applicable law, that condition is amended to
conform to that law.
Estates -- This provision applies only if the
insured is an individual.
a. Your Death -- On "your" death, "we"
cover the following as an insured:
1) the person who has custody of "your"
property until a legal representative is
qualified and appointed; or

2) "your" legal representative.

This person or organization is an insured
only with respect to property covered by
this coverage.

b. Policy Period Is Not Extended -- This
coverage does not extend past the policy
period indicated on the declarations.

Misrepresentation, Concealment, or Fraud

-- This coverage is void as to "you" and any

other insured if, before or after a loss:

a. "you" or any other insured have willfully
concealed or misrepresented:

1) a material fact or circumstance that
relates to this insurance or the
subject thereof; or

2) ‘"your" interest herein.

b. there has been fraud or false swearing by

"you" or any other insured with regard to

a matter that relates to this insurance or

the subject thereof.

Policy Period -- "We" pay for a covered loss
that occurs during the policy period.

Recoveries -- If "we" pay "you" for the loss
and lost or damaged propenrty is recovered, or
payment is made by those responsible for the
loss, the following provisions apply:

a. ‘"you" must notify "us" promptly if "you"
recover property or receive payment;

b. "we" must notify "you" promptly if "we"
recover property or receive payment;

C. any recovery expenses incurred by either
are reimbursed first;

d. "you" may keep the recovered property
but "you" must refund to "us" the amount
of the claim paid, or any lesser amount to
which "we" agree; and
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e. if the claim paid is less than the agreed
loss due to a deductible or other limiting
“terms" of this policy, any recovery will be
pro rated between "you" and "us" based
on "our" respective interest in the loss.

Restoration of Limits -- Except as indicated
under Virus and Hacking Coverage, a loss
"we" pay under this coverage does not
reduce the applicable "limits".

Subrogation -- If "we" pay for a loss, "we"

10.

Suit Against Us -- No one may bring a legal

action against "us" under this coverage

unless:

a. all of the "terms" of this coverage have
been complied with; and

b. the suit has been brought within two
years after "you" first have knowledge of
the loss.

If any applicable law makes this limitation

invalid, then suit must begin within the

shortest period permitted by law.

may require "you" to assign to "us" "your" 11. Territorial Limits -- "We" cover property
right of recovery against others. "You" must while it is in the United States of America, its
do all that is necessary to secure "our" rights. territories and possessions, Canada, and
"We" do not pay for a loss if "you" impair this Puerto Rico.

right to recover.

"You" may waive "your" right to recover from IM 7200 10 02

others in writing before a loss occurs.
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ELECTRONIC DATA PROCESSING
INCOME COVERAGE PART

Coverage provided under this coverage part is
also subject to the "terms" and conditions in the
Electronic Data Processing - Equipment
Coverage Part under the sections titled
Agreement, Definitions, Property Not Covered,
What Must Be Done In Case Of Loss, Loss
Payment, and Other Conditions.

ADDITIONAL DEFINITIONS

1. "Business" means the usual business
operations occurring at a premises described
on the "schedule of coverages”.

2. "Restoration period" means:

a. The time it should reasonably take to
resume "your" "business" to a similar
level of service starting from the date of a
physical loss of or damage to covered
property at a premises described on the
"schedule of coverages" that is caused
by a covered peril and ending on the
date:

1) the property should be rebuilt,
repaired, or replaced; or

2) business is resumed at a new
permanent location.

This is not limited by the expiration date
of the policy.

b. The "restoration period" also means the
increased time required to comply with
the enforcement of any ordinance, law, or
decree that:

1) regulates the construction, use, or
repair of any property; or

2) requires the demolition of any
propenrty, in part or in whole, not
damaged by a covered peril.

The ordinance, law, or decree must be in
force at the time of loss.

"Restoration period" does not mean the
increased time required to comply with
the enforcement of any ordinance, law, or
decree that requires "you" or anyone else
to test for, monitor, clean up, remove,
contain, treat, detoxify, or neutralize or in
any way respond to or assess the effects
of "pollutants”.

Only as regards coverage described
under Off Premises Utility Service
Interruption; Interruption of Web Site (if
added to this coverage part by
endorsement); and Property In Transit in
the Supplemental Income Coverages,
“restoration period" also means the time
it should reasonably take to resume
"your" "business" starting from the date of
direct physical loss of or damage caused
by a covered peril to:

1) property not located at a premises
described on the "schedule of
coverages" and that is owned by a
utility, a landlord, or another utility
supplier;

2) "your" Web Site operation that is
being maintained or operated by and
that is located at the premises of an
independent contractor or Internet
service provider; and

3) property in transit;

and ending on the date the property

should be rebuilt, repaired, or replaced.

This is not limited by the expiration date

of the policy.
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COVERAGE OPTIONS

One of the following described coverage options
applies when that option is indicated on the
"schedule of coverages":

1. Earnings and Extra Expense; or

2. Extra Expense only.

COVERAGES

"We" provide the following coverage unless the
coverage is excluded or subject to limitations.

1. Coverages --

a. Covered Property -- "We" provide the
coverages described below during the
"restoration period" when "your"
"business” is necessarily wholly or
partially interrupted by direct physical loss
of or damage to covered property at a
premises described on the "schedule of
coverages" as a result of a covered peril.

b. Described Premises And Air
Conditioning System -- "We" provide
the coverages described below during
the "restoration period" when "your"
"business" is necessarily wholly or
partially interrupted as a result of direct
physical loss of or damage to:

1) a premises described on the
"schedule of coverages" that
prevents "you" from using covered
property; or

2) the air conditioning or electrical
systems which are necessary for the
operation of covered property and
results in a reduction or suspension
of "your" "business".

c. If You Lease Your Premises -- If "you"
lease, rent, or do not own the premises
"you" occupy, for the purposes of
determining an Income Coverage loss,
"your" location is the space that "you"
lease, rent, or occupy including, but not
limited to, all passageways to "your"
location within the building.

Earnings -- "We" cover "your" actual loss of
net income (net profit or loss before income
taxes) that would have been earned or
incurred and continuing operating expenses
normally incurred by "your" "business”,
including but not limited to payroll expense.

Extra Expense -- "We" cover only the extra
expenses that are necessary during the
“restoration period" that "you" would not have
incurred if there had been no direct physical
loss or damage to property caused by or
resulting from a covered peril.

a. Expenses To Reduce Interruption --
"We" cover any extra expense to avoid or
reduce the interruption of "your" data
processing operations and continue
operating at a premises described on the
"schedule of coverages", replacement
location, or a temporary location. This
includes expenses to relocate and costs
to outfit and operate a replacement or
temporary location.

"We" will also cover any exira expense to
reduce the interruption of "business" if it
is not possible for "you" to continue
operating during the "restoration period".

b. Expenses To Repair/Restore Property
And Information -- To the extent that
they reduce a loss otherwise payable
under this Coverage Part, "we" will cover
any extra expenses to:

1) repair, replace, or restore any
property; and

2) research, replace, or restore
information on damaged documents,
manuscripts, or records that:
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a) are inscribed, printed, or written, "We" do not pay for loss caused by or
or resulting from the failure of a utility to supply
b) exist on electronic or magnetic service regardless of the cause of failure.
media.

EXCLUSIONS AND LIMITATIONS

The following exclusions apply in addition to the
exclusions and limitations in the Electronic Data
Processing - Equipment Coverage Part.

1. Error or Omission In Programming -- "We"
do not pay for extra expense caused by an
error or omission in programming or incorrect
instructions to "hardware".

2. Leases, Licenses, Contracts, or Orders --
"We" do not cover any increase in loss due to
the suspension, lapse, or cancellation of
leases, licenses, contracts, or orders.

However, "we" do cover loss during the
“restoration period" if the suspension, lapse,
or cancellation results directly from the
interruption of "your" "business".

"We" do not cover any extra expense caused
by the suspension, lapse, or cancellation of
leases, licenses, contracts, or orders beyond
the "restoration period".

3. Strikes, Protests, and Other Interference
-- "We" do not cover any increase in loss due
to interference by strikers or other persons at
a premises described on the “schedule of
coverages". This applies to interference with
rebuilding, repairing, or replacing the property
or with resuming "your" "business".

4. Utility Failure -- Except as provided under
Supplemental Income Coverages, "we" do
not pay for loss caused by or resulting from
the failure of a utility to supply electrical
power or other utility service to a described
premises, if the failure takes place away from
the described premises.

5. Interruption of Web Site -- "We" do not pay

for loss caused by or resulting from the
interruption of "your" Web site. "We" do not
pay for loss caused by or resulting from the
interruption of "your" Web site regardless of
the cause of the interruption.

INCOME COVERAGE EXTENSIONS

Provisions That Apply To Income Coverage
Extensions -- The following Income Coverage
Extensions indicate an applicable "limit" or
limitation. This "limit" or limitation may also be
shown on the "schedule of coverages". If a
different "limit" or limitation is indicated on the
"schedule of coverages", that "limit" or limitation
will apply instead of the "limit" or limitation shown
below.

The following Income Coverage Extensions are
part of and not in addition to the applicable
Income Coverage "limit".

1. Interruption by Civil Authority --

a. Coverage -- "We" extend "your"
coverage for earnings and extra expense
to include loss sustained while access to
premises described on the "schedule of
coverages" is specifically denied by an
order of civil authority.

b. Coverage Limitation -- The order of civil
authority must be a result of direct
physical loss of or damage to property,
other than at a premises described on
the "schedule of coverages" and must be
caused by a covered peril.

c. Time Limitation -- Unless otherwise
indicated on the "schedule of coverages”,
this coverage extension is limited to 30
consecutive days from the date of the
order.
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2. Period of Loss Extension After Business
Resumes --

a. Coverage -- "We" extend "your"
coverage for earnings to cover loss from
the date the covered property that
incurred the loss is rebuilt, repaired, or
replaced and "your" data processing
operations are resumed until:

1) the end of 30 consecutive days
(unless otherwise indicated on the
"schedule of coverages"); or

2) the date "you" could reasonably
resume "your" "business" to the
conditions that would generate the
earnings amount that would have
existed had no loss or damage
occurred,

whichever is earlier.

b. Coverage Limitation -- Loss of earnings
must be caused by direct physical loss of
or damage to property at a premises
described on the "schedule of coverages
as a result of a covered peril.

SUPPLEMENTAL INCOME
COVERAGES

Provisions That Apply To Supplemental
Income Coverages -- Unless otherwise
indicated, the following Supplemental Income
Coverages apply separately to each premises
described on the "schedule of coverages".

The following Supplemental Income Coverages
indicate an applicable "limit". This "limit" may also
be shown on the "schedule of coverages". If a
different "limit" is indicated on the "schedule of
coverages", that "limit" will apply instead of the
“limit" shown below.

Unless otherwise indicated, a "limit" for a
Supplemental Income Coverage provided below
is separate from, and not part of, the applicable
Income Coverage "limit". The "limit" available for
coverage described under a Supplemental
Income Coverage:

a. isthe only "limit" available for the described
coverage; and

b. is not the sum of the "limit" indicated for a
Supplemental Income Coverage and the
Income Coverage "limit".

The "limit" provided under a Supplemental
Income Coverage cannot be combined or added
to the "limit" for any other Supplemental Income
Coverage or Income Coverage Extension.

1. Acquired Locations --

a. Coverage -- "We" extend "your"
coverage for earnings and extra expense
to include direct physical loss to covered
property while at locations that "you"
acquire during the policy period.

b. Time Limitation -- This coverage applies
for up to 60 days from the date "you"
acquire the location or until “you" report
the acquired location to "us", whichever
occurs first.

However, this coverage does not go
beyond the end of the policy period.

c. Additional Premium -- "You" must pay
any additional premium due from the
date "you" acquire the location.

d. Limit -- The most "we" pay in any one
occurrence for loss of earnings and
incurred extra expense at each newly
acquired location is $50,000.

2. Earthquake Coverage -- If coverage is
indicated on the "schedule of coverages”,
"we" extend "your" coverage for earnings and
extra expense to include direct physical loss
to covered property caused by earthquake
and volcanic eruption.
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3. Flood Coverage -- If coverage is indicated c. Waiting Period Limitation -- Unless
on the "schedule of coverages", "we" extend otherwise indicated on the "schedule of
"your" coverage for earnings and extra coverages", "we" do not pay for "your"
expense to include direct physical loss to loss of earnings under this Supplemental
covered property caused by "flood". Income Coverage until after the first 24
hours following the direct physical loss of
4. Off Premises Utility Service Interruption -- or damage to the property owned by a
utility, a landlord, or another supplier.
a. Coverage -- Coverage for earnings This waiting period does not apply to
and/or extra expense is extended to loss extra expenses that "you" incur.
of earnings or extra expenses that "you" d. Limit -- The most "we" pay in any one
incur during the "restoration period" when occurrence under this Supplemental
"your" data processing operations are Coverage is $25,000.
interrupted due to the interruption of an
off premises utility services when the Property In Transit --
interruption is a result of direct physical a. Coverage -- Coverage for earnings is
loss or damage by a covered peril to extended to loss of earnings during the
property that is not located at a premises "restoration period" when "your"
described on the "schedule of coverages" "business” is interrupted as a result of a
and that is owned by a utility, a landlord, direct physical loss, caused by a covered
or another supplier who provides "you" peril, to covered property in transit.
with: b. Limit -- The most "we" pay in any one
occurrence under this Supplemental
1) power or gas; Income Coverage is $10,000.
2) telecommunications including, but
not limited to, Internet access; or Sewer Backup and Water Below the
3) water. Surface -- If coverage is indicated on the
"schedule of coverages”, "we" extend "your"
b. Overhead Transmission Lines coverage for earnings and extra expense to

Exclusion -- If the "schedule of

coverages" indicates that overhead

transmission lines are excluded,

coverage under this extension does not

include loss to overhead transmission

lines that deliver utility service to "you".

Overhead transmission lines include, but

are not limited to:

1) overhead transmission and
distribution lines;

2) overhead transformers and similar
equipment; and

3) supporting poles and towers.

include direct physical loss to covered
property caused by:

a.

b.

water that backs up through a sewer or
drain; or

water below the surface of the ground,
including but not limited to water that
exerts pressure on or flows, seeps, or
leaks through or into a described
premises.
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7. Virus and Hacking Coverage --

a. Coverage -- Coverage for earnings
and/or extra expense is extended to loss
of earnings or extra expenses caused by
a "computer virus" or by "computer
hacking" that results in:

1) direct physical loss or damage to
covered "software" and "hardware";
or

2) denial of access to or services from
"your" "hardware" or "your" computer
network.

b. We Do Not Cover -- "We" do not cover
loss of earnings or extra expenses under
this Supplemental Income Coverage that
results from:

1) loss of exclusive use of any "data
records" or "proprietary programs"
that have been copied, scanned, or
altered;

2) loss of or reduction in economic or
market value of any "data records" or
"proprietary programs" that have
been copied, scanned, or altered;
and

3) theft from "your" "data records" or
"proprietary programs" of confidential
information through the observation
of the "data records" or "proprietary
programs"” by accessing covered
"hardware" or "your" computer
network without any alteration or
other physical loss or damage to the
records or programs.

Confidential information includes, but
is not limited to, customer
information, processing methods, or
trade secrets.
¢. Waiting Period Limitation -- Unless
otherwise indicated on the "schedule of
coverages", "we" do not pay for "your"
loss of earnings under this Supplemental
Income Coverage until after the first 24
hours following the direct physical loss of
or damage to "your" data processing
operations. This waiting period does not
apply to extra expenses that "you" incur.

d. Limit -- The most "we" pay in any one

occurrence under this Supplemental
Income Coverage is $25,000.

The most "we" pay for all covered losses
under this Supplemental Income
Coverage during each 12-month period
of this policy is $75,000.

WHAT MUST BE DONE
IN CASE OF LOSS

Other "terms" relating to What Must Be Done In
Case Of Loss also apply. These "terms" are
described in the Electronic Data Processing -
Equipment Coverage Part.

1.

Notice -- In case of a loss, "you" must:

a. give "us" or "our" agent prompt notice
including a description of the property
involved ("we" may request written
notice); and

b. give notice to the police when the act that
causes the loss is a crime.

2. Intent To Continue Business -- If "you"
intend to continue "your" "business", "you"
must resume all or part of "your" "business"
as soon as possible.

VALUATION

Earnings --

a. Determining An Earnings Loss -- In
determining an earnings loss, "we"
consider:

1) the experience of "your" "business"
before the loss and the probable
experience during the time of
interruption had no loss occurred;
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2) ‘"your" continuing operating expenses
normally incurred by "your"
"business”, including, but not limited
to, payroll expense necessary to
resume "business" to a similar level
of service that existed before the
occurrence of direct physical loss or
damage; and

3) pertinent sources of information and
reports including:

a) ‘"your" accounting procedures
and financial records;

b) bills, invoices, and other
vouchers;

c) contracts, deeds, and liens;

d) reports on feasibility and status;
and

e) records documenting "your"
budget and marketing objectives
and results.

b. Conditions For Non-Payment of
Increased Loss -- "We" do not pay for
any increase in loss due to "your" failure
to use reasonable efforts to resume all or
part of "your" "business”. This includes
making use of other locations and
property to reduce the loss.

c. Loss Payment If You Do Not Resume
Your Business -- If "your" "business" is
not resumed as soon as possible, or if it
is not resumed at all, the value of loss
payment is based on the period of time it
would have otherwise taken to resume
"your" "business" as soon as possible.

2. Extra Expense -- In determining extra

expenses that "you" have incurred, "we"
consider the salvage value of any property
bought for temporary use during the
“restoration period" and it will be deducted
from the amount of loss determined for extra
expense.

HOW MUCH WE PAY

Other "terms" relating to How Much We Pay also
apply. These "terms" are described in the
Electronic Data Processing - Equipment
Coverage Part.

1.

Income Coverage Limit -- "We" pay no
more than the Income Coverage "limit"
indicated on the "schedule of coverages" for
any one loss. Payment for earnings and extra
expense combined does not exceed the
"limit".

Waiting Period --

a. Waiting Period Limitation -- If an
Income Coverage waiting period is
indicated on the "schedule of coverages”,
"we" do not pay for "your" loss of
earnings until after the first 24-hours
(unless otherwise indicated on the
"schedule of coverages") following the
direct physical loss of or damage to
covered property caused by a covered
peril.

This waiting period does not apply to
extra expenses that "you" incur.

b. Waiting Period Limitation For Civil
Authority -- As regards coverage under
Interruption by Civil Authority, coverage
under this extension begins:

1) for earnings, 24 hours (unless
otherwise indicated on the "schedule
of coverages") after the time the
order is issued and ends 30
consecutive days and 24 hours from
the date of the order; and

2) for extra expense, immediately after
the time the order is issued, and
ends 30 consecutive days and 24
hours from the date of the order.
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c. Other Waiting Period Limitations --
The waiting period described under Off
Premises Utility Service Interruption,
Interruption of Web Site (if added to this
coverage part by endorsement), and
Virus and Hacking Coverage is not
deleted nor replaced by the terms of this
provision.

3. Coinsurance --

a. When Coinsurance Applies -- "We" pay
only a part of the loss if the "limit" is less
than the coinsurance percentage
multiplied by the sum of:

1) "your" net income (net profit or loss
before income taxes); and

2) continuing operating expenses

projected for the 12 months following the

inception of this policy or the last
previous anniversary date of this policy

(whichever is later), normally earned by

"your" "business".

b. How We Determine Our Part of The
Loss -- "Our" part of the loss is
determined using the following steps:

1) multiply the coinsurance percentage
by the sum of "your" net income and
continuing operating expenses
projected for the 12 months following
the inception of this policy or the last
previous anniversary date of this
policy;

2) divide the "limit" by the figure
determined in 1) above; and

3) multiply the total amount of loss by
the figure determined in 2) above.

"We" pay the amount determined in 3)
above or the "limit", whichever is less.
"We" do not pay any remaining part of
the loss.

c. When Coinsurance Does Not Apply --
Conditions for coinsurance do not apply:

1) unless a coinsurance percentage is
indicated on the "schedule of
coverages"; and

2) to coverage for extra expense.

LOSS PAYMENT

See the Electronic Data Processing - Equipment
Coverage Part.

OTHER CONDITIONS

The following condition applies as it relates to this
Coverage Pant, other "terms" also apply. These
"terms" are described in the Electronic Data
Processing - Equipment Coverage Part.

Appraisal -- If "you" and "we" do not agree on the
amount of net income (net profit or loss before
income taxes), payroll expense, and operating
expenses, these amounts may be determined by
appraisal in accordance with the provisions
described In the Electronic Data Processing -
Equipment Coverage Part under Other
Conditions, Appraisal.

IM 7215 09 03
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SCHEDULED PROPERTY FLOATER

In this coverage form, the words "you" and
"your" mean the persons or organizations
named as the insured on the declarations and
the words "we", "us", and "our" mean the
company providing this coverage.

Refer to the Definitions section at the end of this
coverage form for additional words and phrases
that have special meaning. These words and
phrases are shown in quotation marks.

2. Coverage Limitation -- "We" only cover
"your" property and property of others that
are described on the "schedule of
coverages".

PROPERTY NOT COVERED

AGREEMENT

In return for "your" payment of the required
premium, "we" provide the coverage described
herein subject to all the "terms" of the Scheduled
Property Floater. This coverage is also subject
to the "schedule of coverages" and additional
policy conditions relating to assignment or
transfer of rights or duties, cancellation, changes
or modifications, inspections, and examination of
books and records.

Endorsements and schedules may also apply.
They are identified on the "schedule of
coverages".

PROPERTY COVERED

"We" cover the following property unless the
property is excluded or subject to limitations.

1. Coverage -- "We" cover direct physical loss
caused by a covered peril to:

a. '"your" property; and

b. property of others in "your" care,
custody, and control.

1. Aircraft Or Watercraft -- "We" do not cover
aircraft or watercraft.

2. Buildings And Land -- "We" do not cover
buildings or land including land on which
covered property is located.

3. Contraband -- "We" do not cover
contraband or property in the course of
illegal transportation or trade.

4, Money And Securities -- "We" do not cover
accounts, bills, currency, food stamps, or
other evidences of debt, lottery tickets not
held for sale, money, notes, or securities.

5. Vehicles -- "We" do not cover automobiles
or any self-propelled vehicles that are
designed for highway use.

6. Waterborne Property -- "We" do not cover
property while waterborne except while in
transit in the custody of a carrier for hire.

COVERAGE EXTENSIONS

Provisions That Apply To Coverage
Extensions -- The following Coverage
Extensions indicate an applicable "limit". This
"limit" may also be shown on the "schedule of
coverages".

If a different "limit" is indicated on the "schedule
of coverages", that "limit" will apply instead of
the "limit" shown below.
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However, if no "limit" is indicated for a Coverage
Extension within this coverage form, coverage is
provided up to the full "limit" for the applicable
covered property unless a different "limit" is
indicated on the "schedule of coverages".

Unless otherwise indicated, the coverages
provided below are part of and not in addition to
the applicable "limit" for coverage described
under Property Covered.

The "limit" provided under a Coverage Extension
cannot be combined or added to the "limit" for
any other Coverage Extension or Supplemental
Coverage, including a Coverage Extension,
Supplemental Coverage, or other coverage that
is added to this policy by endorsement.

If coinsurance provisions are part of this policy,
the following Coverage Extensions are not
subject to and not considered in applying
coinsurance conditions.

Debris Removal --

1. Coverage -- "We" pay the cost of debris
removal. Debris removal means the costs
for the demolition, clearing, and removal of
debris of covered property if such debris
results from a covered peril.

2. We Do Not Cover -- This coverage does not
include costs to:

a. extract "pollutants” from land or water;
or

b. remove, restore, or replace polluted land
or water.

3. Limit -- "We" do not pay any more under
this coverage than 25% of the amount "we"
pay for the direct physical loss or damage
exclusive of the costs for debris removal.
"We" will not pay more for loss to property
and debris removal combined than the "limit"
for the damaged property.

4, Additional Limit -- "We" pay up to an

additional $5,000 for debris removal
expense when the debris removal expense
exceeds 25% of the amount "we" pay for
direct physical loss or when the loss to
property and debris removal combined
exceeds the "limit" for the damaged
property.

5. You Must Report Your Expenses -- "We"
do not pay any expenses unless they are
reported to "us" in writing within 180 days
from the date of direct physical loss to
covered property.

SUPPLEMENTAL COVERAGES

Provisions That Apply To Supplemental
Coverages -- The following Supplemental
Coverages indicate an applicable "limit". This
"limit" may also be shown on the "schedule of
coverages".

If a different "limit" is indicated on the "schedule
of coverages", that "limit" will apply instead of
the "limit" shown below.

However, if no "limit" is indicated for a
Supplemental Coverage within this coverage
form, coverage is provided up to the full "limit"
for the applicable covered property unless a
different "limit" is indicated on the "schedule of
coverages".

Unless otherwise indicated, a “limit" for a
Supplemental Coverage provided below is
separate from, and not part of, the applicable
“limit" for coverage described under Property
Covered.

The "limit" available for coverage described
under a Supplemental Coverage:

a. is the only "limit" available for the described
coverage; and

b. is not the sum of the "limit" indicated for a
Supplemental Coverage and the "limit" for
coverage described under Property
Covered.
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The "limit" provided under a Supplemental
Coverage cannot be combined or added to the
“limit" for any other Supplemental Coverage or
Coverage Extension, including a Supplemental
Coverage, Coverage Extension, or other
coverage that is added to this policy by
endorsement.

If coinsurance provisions are part of this policy,
the following Supplemental Coverages are not
subject to and not considered in applying
coinsurance conditions.

1. Newly Acquired Property --

a. Coverage -- "We" cover direct physical
loss caused by a covered peril to
additional property that:

1) is similar to the property described
on the "schedule of coverages"; and

2) ‘"you" acquire during the policy
period.

b. Limit -- The most that "we" pay for any
loss under this supplemental coverage
is the least of:

1) the value of covered property as
described in the Valuation section of
this coverage form; or

2) $15,000.

c. Time Limitation -- "We" extend
coverage to the additional property that
"you" acquire for up to 60 days.

This supplemental coverage will end
when any of the following first occur:

1) this policy expires;

2) 60 days after "you" obtain the
additional property; or

3) ‘"you" report the additional property
to "us".

d. Additional Premium -- "You" must pay
any additional premium due from the
date "you" acquire the additional

property.

2. Pollutant Cleanup And Removal --

a. Coverage -- "We" pay "your" expense to
extract "pollutants” from land or water if
the discharge, dispersal, seepage,
migration, release, or escape of the
"pollutants" is caused by a covered peril
that occurs during the policy period.

b. Time Limitation -- The expenses to
extract "pollutants" are paid only if they
are reported to "us" in writing within 180
days from the date the covered peril
occurs.

c. We Do Not Cover -- "We" do not pay
the cost of testing, evaluating,
observing, or recording the existence,
level, or effects of "pollutants”.

However, "we" pay the cost of testing
that is necessary for the extraction of
"pollutants” from land or water.

d. Limit -- The most "we" pay for each
location is $10,000 for the sum of all
such expenses arising out of a covered
peril occurring during each separate 12-
month period of this policy.

PERILS COVERED

"We" cover risks of direct physical loss or
damage unless the loss is limited or caused by a
peril that is excluded.

PERILS EXCLUDED

1. "We" do not pay for loss or damage caused
directly or indirectly by one or more of the
following excluded causes or events. Such
loss or damage is excluded regardless of
other causes or events that contribute to or
aggravate the loss, whether such causes or
events act to produce the loss before, at the
same time as, or after the excluded causes
or events.
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a.

Civil Authority -- Order of any civil
authority, including seizure, confiscation,
destruction, or quarantine of property.

"We" do cover loss resulting from acts of
destruction by the civil authority to
prevent the spread of fire, unless the fire
is caused by a peril excluded under this
coverage.

Earth Movement -- Any "earth
movement".

However, if eruption, explosion, or
effusion of a volcano results in "volcanic
action", "we" will pay for the loss or
damage caused by that "volcanic
action".

If "earth movement" results in fire, "we"
will pay for the loss or damage caused
by that fire. If "earth movement" (other
than eruption, explosion, or effusion of a
volcano) results in explosion, "we" will
pay for the loss or damage caused by
that explosion.

This exclusion does not apply to
covered property while in transit.

Flood -- "Flood".

"We" also do not cover waterborne
material carried or otherwise moved by
"flood", whether or not driven by wind,
including storm surge, or material
carried or otherwise moved by mudslide
or mudflow.

However, if "flood" results in fire,
explosion, or sprinkler leakage, "we" will
pay for the loss or damage caused by
that fire, explosion, or sprinkler leakage.

This exclusion does not apply to
covered property while in transit.

Nuclear Hazard -- Nuclear reaction,
nuclear radiation, or radioactive
contamination (whether controlled or
uncontrolled; whether caused by
natural, accidental, or artificial means).
Loss caused by nuclear hazard is not
considered loss caused by fire,
explosion, or smoke. Direct loss by fire
resulting from the nuclear hazard is
covered.

Sewer, Septic Tank, Sump, Or Drain
Backup And Water Below The
Surface --

1) Water or waterborne material that
backs up, overflows or is otherwise
discharged through a sewer or
drain, sump or septic tank, eaves
trough or downspout; or

2) water or waterborne material below
the surface of the ground, whether
naturally or artificially occurring,
including but not limited to water or
waterborne material that exerts
pressure on or flows, seeps, or
leaks through or into a building or
structure, sidewalk, driveway,
foundation, swimming pool, or other
structure.

But if sewer, drain, sump, septic tank,
eaves trough, or downspout backup and
water or waterborne material below the
surface results in fire, explosion, or
sprinkler leakage, "we" cover the loss or
damage caused by that fire, explosion,
or sprinkler leakage.

This exclusion does not apply to
covered property while in transit.

War And Military Action --

1) War, including undeclared war or
civil war; or

2) awarlike action by a military force,
including action taken to prevent or
defend against an actual or
expected attack, by any
government, sovereign, or other
authority using military personnel or
other agents; or
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3) insurrection, rebellion, revolution, or
unlawful seizure of power including
action taken by governmental
authority to prevent or defend
against any of these.

With regard to any action that comes
within the "terms" of this exclusion and
involves nuclear reaction, nuclear
radiation, or radioactive contamination,
this War And Military Action exclusion
will apply in place of the Nuclear Hazard
exclusion.

2. "We" do not pay for loss or damage that is
caused by or results from one or more of the
following:

a.

Contamination Or Deterioration --
"We" do not pay for loss or damage
caused by or resulting from
contamination or deterioration including
corrosion, decay, fungus, mildew, mold,
rot, rust, or any quality, fault, or
weakness in the covered property that
causes it to damage or destroy itself.

Criminal, Fraudulent, Dishonest, Or
lllegal Acts -- "We" do not pay for loss
or damage caused by or resulting from
criminal, fraudulent, dishonest, or illegal
acts committed alone or in collusion with
another by:

1) "you';

2) others who have an interest in the
property;

3) others to whom "you" entrust the
property;

4) ‘"your" partners, officers, directors,
trustees, joint venturers, or "your"
members or managers if "you" are a
limited liability company; or

5) the employees or agents of 1), 2),
3), or 4) above, whether or not they
are at work.

This exclusion does not apply to acts of
destruction by "your" employees, but
"we" do not pay for theft by employees.

This exclusion does not apply to
covered property in the custody of a
carrier for hire,

Electrical Currents -- "We" do not pay
for loss or damage caused by or
resulting from arcing or by electrical
currents other than lightning.

But if arcing or electrical currents other
than lightning result in a "specified peril",
“we" do cover the loss or damage
caused by that "specified peril".

Explosion, Rupture, Or Bursting --
"We" do not pay for loss or damage
caused by or resulting from explosion,
rupture, or bursting of steam boilers,
steam or gas turbines, steam pipes, or
steam engines. This exclusion applies
only to loss or damage to the steam
boilers, steam or gas turbines, steam
pipes, or steam engines in which the
loss occurred.

Loss Of Use -- "We" do not pay for loss
or damage caused by or resulting from
loss of use, delay, or loss of market.

Mechanical Breakdown -- "We" do not
pay for loss or damage caused by or
resulting from any mechanical,
structural, or electrical breakdown or
malfunction including a breakdown or
malfunction resulting from a structural,
mechanical, or reconditioning process.

Missing Property -- "We" do not pay for
missing property where the only proof of
loss is unexplained or mysterious
disappearance of covered property, or
shortage of property discovered on
taking inventory, or any other instance
where there is no physical evidence to
show what happened to the covered

property.

This exclusion does not apply to
covered property in the custody of a
carrier for hire.
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h.

Pollutants -- "We" do not pay for loss or
damage caused by or resulting from
release, discharge, seepage, migration,
dispersal, or escape of "pollutants":

1) unless the release, discharge,
seepage, migration, dispersal, or
escape is caused by a "specified
peril"; or

2) except as specifically provided
under the Supplemental Coverages
- Pollutant Cleanup and Removal.

“We" do cover any resulting loss caused
by a "specified peril".

Temperature/Humidity -- "We" do not
pay for loss or damage caused by or
resulting from dryness, dampness,
humidity, or changes in or extremes of
temperature.

But if dryness, dampness, humidity, or
changes in or extremes of temperature
result in a "specified peril®, "we" do
cover the loss of damage caused by that
"specified peril".

Theft From An Unattended Vehicle --
"We" do not pay for theft from an
unattended vehicle except when it is
securely locked, its windows are fully
closed, and there is visible evidence that
entry into the vehicle was forced.

This exclusion does not apply to
covered property in the custody of a
carrier for hire.

Voluntary Parting -- "We" do not pay
for loss or damage caused by or
resulting from voluntary parting with title
to or possession of any property
because of any fraudulent scheme, trick,
or false pretense.

Wear And Tear -- "We" do not pay for
loss or damage caused by or resulting

from wear and tear, marring, or scratching.

WHAT MUST BE DONE
IN CASE OF LOSS

1. Notice -- In case of a loss, "you" must:

a.

give "us" or "our" agent prompt notice
including a description of the property
involved ("we" may request written
notice); and

give notice to the police when the act
that causes the loss is a crime.

2. You Must Protect Property -- "You" must
take all reasonable steps to protect covered
property at and after an insured loss to avoid
further loss.

a.

Payment Of Reasonable Costs -- "We"
do pay the reasonable costs incurred by
"you" for necessary repairs or
emergency measures performed solely
to protect covered property from further
damage by a peril insured against if a
peril insured against has already caused
a loss to covered property. "You" must
keep an accurate record of such costs.
"Our" payment of reasonable costs does
not increase the "limit".

We Do Not Pay -- "We" do not pay for
such repairs or emergency measures
performed on property that has not been
damaged by a peril insured against.

3. Proof Of Loss -- "You" must send "us",
within 60 days after "our" request, a signed,
sworn proof of loss. This must include the
following information:

a.

the time, place, and circumstances of
the loss;

other policies of insurance that may
cover the loss;
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1. Actual Cash Value --The value of covered
property will be based on the actual cash
value at the time of loss (with a deduction for
depreciation).

c. '"your" interest and the interests of all
others in the property involved, including
all mortgages and liens;

d. changes in title of the covered property

during the policy period; and 2. Pair Or Set -- The value of a lost or

damaged article that is part of a pair or set is
based on a reasonable proportion of the
value of the entire pair or set. The loss is not
considered a total loss of the pair or set.

e. estimates, specifications, inventories,
and other reasonable information that
"we" may require to settle the loss.

Loss To Parts -- The value of a lost or
damaged part of an item that consists of
several parts when it is complete is based
on the value of only the lost or damaged part
or the cost to repair or replace it.

4. Examination -- "You" must submit to 3.
examination under oath in matters
connected with the loss as often as "we"
reasonably request and give "us" sworn
statements of the answers. If more than one
person is examined, "we" have the right to
examine and receive statements separately
and not in the presence of others.

HOW MUCH WE PAY

5. Records -- "You" must produce records,

including tax returns and bank microfilms of

all canceled checks relating to value, loss, 1. Insurable Interest -- "We" do not cover
and expense and permit copies and extracts more than "your" insurable interest in any
to be made of them as often as "we" property.

reasonably request.
2. Deductible -- "We" pay only that part of

6. Damaged Property -- "You" must exhibit "your" loss over the deductible amount
the damaged and undamaged property as indicated on the "schedule of coverages” in
often as "we" reasonably request and allow any one occurrence.
"us" to inspect or take samples of the
property. 3. Loss Settlement Terms -- Subject to
paragraphs 1., 2., 4., 5., and 6. under How
7. Volunteer Payments -- "You" must not, Much We Pay, "we" pay the lesser of:
except at "your" own expense, voluntarily .
make any payments, assume any a. the amount determined under Valuation;
obligations, pay or offer any rewards, or
incur any other expenses except as respects b. the cost to repair, replace, or rebuild the
protecting property from further damage. property with material of like kind and

quality to the extent practicable; or
8. Abandonment -- "You" may not abandon

the property to "us" without "our" written c. the "limit* that applies to the covered
consent. property.

9. Cooperation -- "You" must cooperate with
"us" in performing all acts required by this
policy.

VALUATION
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Insurance Under More Than One
Coverage -- If more than one coverage of
this policy insures the same loss, "we" pay
no more than the actual claim, loss, or

4. Coinsurance -- 5.

a. When Coinsurance Applies -- "We"
only pay a part of the loss if the "limit" is

less than the percentage of the value of
the covered property that is indicated on
the "schedule of coverages".

damage sustained.

6. Insurance Under More Than One Policy --

How We Determine Our Part Of The a. Proportional Share -- "You" may have
Loss -- "Our" part of the loss is another policy subject to the same
determined using the following steps: "terms" as this policy. If "you" do, "we"
will pay "our" share of the covered loss.
1) multiply the percent indicated on the "Our” share is the proportion that the
"schedule of coverages" by the applicable "limit" under this policy bears
value of the covered property at the to the "limit" of all policies covering on
time of loss: the same basis.
2) divide the "limit" for covered
b. Excess Amount -- If there is another

property by the result determined in
b.1) above;

3) multiply the total amount of loss,
after the application of any
deductible, by the result determined
in b.2) above.

The most "we" pay is the amount
determined in b.3) above or the "limit",
whichever is less. "We" do not pay any
remaining part of the loss.

If There Is More Than One Limit -- If
there is more than one "limit" indicated
on the "schedule of coverages" for this
coverage part, this procedure applies
separately to each "limit".

If There Is Only One Limit -- If there is
only one "limit" indicated on the
"schedule of coverages" for this
coverage, this procedure applies to the
total of all covered property to which the
"limit" applies.

When Coinsurance Does Not Apply --
Conditions for coinsurance do not apply
unless a coinsurance percentage is
indicated on the "schedule of
coverages".

policy covering the same loss, other
than that described above, "we" pay
only for the amount of covered loss in
excess of the amount due from that
other policy, whether "you" can collect
on it or not. But "we" do not pay more
than the applicable "limit".

LOSS PAYMENT

1. Loss Payment Options --

a. Our Options -- In the event of loss

covered by this coverage form, "we"
have the following options:

1) pay the value of the lost or damaged
property;

2) pay the cost of repairing or replacing
the lost or damaged property;

3) rebuild, repair, or replace the
property with other property of
equivalent kind and quality, to the
extent practicable, within a
reasonable time; or

4) take all or any part of the property at
the agreed or appraised value.
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b. Notice Of Our Intent To Rebuild,

Repair, Or Replace -- "We" must give OTHER CONDITIONS

"you" notice of "our" intent to rebuild,
repair, or replace within 30 days after
receipt of a duly executed proof of loss.

2. Your Losses --

a. Adjustment And Payment Of Loss --
"We" adjust all losses with "you".
Payment will be made to "you" unless
another loss payee is named in the

policy.

b. Conditions For Payment Of Loss --
An insured loss will be payable 30 days
after:

1) a satisfactory proof of loss is
received; and

2) the amount of the loss has been
established either by written
agreement with "you" or the filing of
an appraisal award with "us".

3. Property Of Others --

a. Adjustment And Payment Of Loss To
Property Of Others -- Losses to
property of others may be adjusted with
and paid to:

1) "you" on behalf of the owner; or
2) the owner.

b. We Do Not Have To Pay You If We
Pay The Owner -- If "we" pay the
owner, "we" do not have to pay "you".
"We" may also choose to defend any
suits brought by the owners at "our"
expense.

Appraisal -- If "you" and "we" do not agree
on the amount of the loss or the value of
covered property, either party may demand
that these amounts be determined by
appraisal.

If either makes a written demand for
appraisal, each will select a competent,
independent appraiser and notify the other
of the appraiser's identity within 20 days of
receipt of the written demand. The two
appraisers will then select a competent,
impartial umpire. If the two appraisers are
unable to agree upon an umpire within 15
days, "you" or "we" can ask a judge of a
court of record in the state where the
property is located to select an umpire.

The appraisers will then determine and state
separately the amount of each loss.

The appraisers will also determine the value
of covered property items at the time of the
loss, if requested.

If the appraisers submit a written report of
any agreement to "us", the amount agreed
upon will be the amount of the loss. If the
appraisers fail to agree within a reasonable
time, they will submit only their differences
to the umpire. Written agreement so
itemized and signed by any two of these
three, sets the amount of the loss.

Each appraiser will be paid by the party
selecting that appraiser. Other expenses of
the appraisal and the compensation of the
umpire will be paid equally by "you" and
"us”.

Benefit To Others -- Insurance under this
coverage will not directly or indirectly benefit
anyone having custody of "your" property.
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3. Conformity With Statute -- When a
condition of this coverage is in conflict with

an applicable law, that condition is amended

to conform to that law.

4. Estates -- This provision applies only if the

insured is an individual.

a. Your Death -- On "your" death, "we"
cover the following as an insured:

1) the person who has custody of
“your" property until a legal
representative is qualified and
appointed; or

2) ‘your" legal representative.

This person or organization is an
insured only with respect to property
covered by this coverage.

b. Policy Period Is Not Extended -- This

coverage does not extend past the
policy period indicated on the
declarations.

5. Misrepresentation, Concealment, Or
Fraud -- This coverage is void as to "you"
and any other insured if, before or after a
loss:

a. ‘"you" or any other insured have willfully

concealed or misrepresented:

1) a material fact or circumstance that

relates to this insurance or the
subject thereof; or
2) ‘"your"interest herein; or

b. there has been fraud or false swearing
by "you" or any other insured with
regard to a matter that relates to this
insurance or the subject thereof.

6. Policy Period -- "We" pay for a covered
loss that occurs during the policy period.

10.

Recoveries -- If "we" pay "you" for the loss
and lost or damaged property is recovered,
or payment is made by those responsible for
the loss, the following provisions apply:

a. "you" must notify "us" promptly if "you"
recover property or receive payment;

b. "we" must notify "you" promptly if "we"
recover property or receive payment;

€. any recovery expenses incurred by
either are reimbursed first;

d. "you" may keep the recovered property
but "you" must refund to "us" the amount
of the claim paid, or any lesser amount
to which "we" agree; and

e. if the claim paid is less than the agreed
loss due to a deductible or other limiting
“terms" of this policy, any recovery will
be pro rated between "you" and "us"
based on "our" respective interest in the
loss.

Restoration Of Limits -- A loss "we" pay
under this coverage does not reduce the
applicable "limits".

Subrogation -- If "we" pay for a loss, "we"
may require "you" to assign to "us" "your"
right of recovery against others. "You" must
do all that is necessary to secure "our"
rights. "We" do not pay for a loss if "you"
impair this right to recover.

"You" may waive "your" right to recover from
others in writing before a loss occurs.

Suit Against Us -- No one may bring a legal
action against "us" under this coverage
unless:

a. all of the "terms" of this coverage have
been complied with; and
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b. the suit has been brought within two
years after "you" first have knowledge of
the loss.

if any applicable law makes this
limitation invalid, then suit must begin
within the shortest period permitted by
law.

11. Territorial Limits -- "We" cover property

while it is in the United States of America, its
territories and possessions, Canada, and
Puerto Rico.

DEFINITIONS

"Earth movement" means:

a. earthquake, including land shock waves
or tremors before, during or after a
volcanic eruption;

b. landslide, mudslide or mudflow;

c. mine subsidence whether or not the
non-natural mine is currently in use;

d. any other movement of earth, including
sinking (other than "sinkhole collapse"),
shifting, or rising of earth including, but
not limited to, erosion, expansion,
shrinking, freezing, thawing, improper
soil compaction, and movement of water
under the surface of the ground that
cause cracking, settling, or shifting of
foundations, buildings, or structures; or

e. eruption, explosion, or effusion of a
volcano.

"Flood" means an overflowing or inundation
by water of an area that was previously and
normally dry or not covered by water,
whether caused artificially or naturally, by
human or animal forces or by an act of
nature. "Flood" includes, but is not limited to:

a. overflow of inland or tidal waters, waves,
tidal waves, or tsunamis, or spray that
results from any of these, all whether
driven by wind or not, including but not
limited to storm surge;

b. unusual and rapid accumulation or
runoff of surface waters from any
source; or

¢. mudslides or mudflows if caused by:

1) unusual and rapid accumulation or
runoff of surface waters or waves; or

2) currents of water exceeding
anticipated cyclical levels.

"Limit" means the amount of coverage that
applies.

"Pollutant" means:

a. any solid, liquid, gaseous, thermal, or
radioactive irritant or contaminant,
including acids, alkalis, chemicals,
fumes, smoke, soot, vapor, and waste.
Waste includes materials to be recycled,
reclaimed, or reconditioned, as well as
disposed of; and

b. electrical or magnetic emissions,
whether visible or invisible, and sound
emissions.

"Schedule of coverages" means:

a. all pages labeled "schedule of
coverages" or schedules that pertain to
this coverage; and

b. declarations or supplemental
declarations that pertain to this
coverage.
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“Sinkhole collapse" means the sudden
settlement or collapse of earth supporting
the covered property into subterranean
voids created by the action of water on a
limestone or similar rock formation. It does
not include the value of the land or the cost
of filling sinkholes.

"Specified perils" means aircraft; civil
commotion; explosion; falling objects; fire;
hail; leakage from fire extinguishing
equipment; lightning; riot; "sinkhole
collapse"; smoke; sonic boom; vandalism;
vehicles; "volcanic action"; water damage;

weight of ice, snow, or sleet; and windstorm.

Falling objects does not include loss to:
a. personal property in the open; or

b. the interior of buildings or structures or
to personal property inside buildings or
structures unless the exterior of the
roofs or walls are first damaged by a
falling object.

cracking of a part of the system or appliance
containing the water or steam.

"Terms" means all provisions, limitations,
exclusions, conditions, and definitions that

apply.

"Volcanic action" means airborne volcanic
blast or airborne shock waves; ash, dust, or
particulate matter; or lava flow.

"Volcanic action" does not include the cost
to remove ash, dust, or particulate matter
that does not cause direct physical loss or
damage to the covered property.
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CONTRACTORS EQUIPMENT COVERAGE
SCHEDULED EQUIPMENT FORM
b. vehicles designed for highway use that
AGREEMENT are unlicensed and not operated on

In return for "your" payment of the required
premium, "we" provide the coverage described
herein subject to all the "terms" of the

Contractors' Equipment Coverage. This coverage
is also subject to the "schedule of coverages" and
additional policy conditions relating to assignment

or transfer of rights or duties, cancellation,
changes or modifications, inspections, and
examination of books and records.

Endorsements and schedules may aiso apply.
They are identified on the "schedule of
coverages”.

Refer to Definitions for words and phrases that

have special meaning. These words and phrases

are shown in quotation marks or bold type.

DEFINITIONS

1. The words "you" and "your" mean the
persons or organizations named as the
insured on the declarations.

2. The words "we", "us", and "our" mean the
company providing this coverage.

3. "Contractors’ equipment” means machinery,
equipment, and tools of a mobile nature that

"you" use in "your" contracting, installation,
erection, repair, or moving operations or
projects.

"Contractors’ equipment” does not mean:
a. self-propelled vehicles designed and

used primarily to carry mounted
equipment; or

public roads.

"Equipment schedule" means a schedule of
“contractors’ equipment" that is attached to
this policy and that describes each piece of
covered equipment.

"Jobsite" means any location, project, or work
site where "you" are in the process of
construction, installation, erection, repair, or
moving.

“"Limit" means the amount of coverage that
applies.

"Pollutant" means:

a. any solid, liquid, gaseous, thermal, or
radioactive irritant or contaminant,
including acids, alkalis, chemicals,
fumes, smoke, soot, vapor, and waste.
Waste includes materials to be recycled,
reclaimed, or reconditioned, as well as
disposed of; and

b. electrical or magnetic emissions, whether
visible or invisible, and sound emissions.

"Schedule of coverages" means:

a. all pages labeled schedule of coverages
or schedules which pertain to this
coverage; and

b. declarations or supplemental
declarations which pertain to this
coverage.

"Sinkhole collapse" means the sudden
settlement or collapse of earth supporting the
covered property into subterranean voids
created by the action of water on a limestone
or similar rock formation. It does not include
the value of the land or the cost of filling
sinkholes.
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10. "Specified perils" means aircraft; civil
commotion; explosion; falling objects; fire;
hail; leakage from fire extinguishing
equipment; lightning; riot; "sinkhole collapse";
smoke; sonic boom; vandalism; vehicles;
"volcanic action"; water damage; weight of
ice, snow, or sleet; and windstorm.

Falling objects does not include loss to:

a. personal property in the open; or

b. the interior of buildings or structures or to
personal property inside buildings or
structures unless the exterior of the roofs
or walls are first damaged by a falling
object.

Water damage means the sudden or
accidental discharge or leakage of water or
steam as a direct result of breaking or
cracking of a part of the system or appliance
containing the water or steam.

11, "Terms" means all provisions, limitations,
exclusions, conditions, and definitions that

apply.

12. "Volcanic action" means airborne volcanic
blast or airborne shock waves; ash, dust, or
particulate matter; or lava flow.

Volcanic action does not include the cost to
remove ash, dust, or particulate matter that
does not cause direct physical loss to the
covered property.

Scheduled Equipment --

1.

Coverage -- "We" cover direct physical loss
caused by a covered peril to:

a. "your" "contractors' equipment"; and
b. ‘"contractors' equipment” of others in
"your" care, custody, or control.

Coverage Limitation -- "We" only cover
"your" "contractors' equipment" and
"contractors' equipment” of others that are
described on the "equipment schedule".

PROPERTY NOT COVERED

PROPERTY COVERED

"We" cover the following property unless the
property is excluded or subject to limitations.

Aircraft Or Watercraft -- "We" do not cover
aircraft or watercraft.

Contraband -- "We" do not cover contraband
or property in the course of illegal
transportation or trade.

Leased Or Rented Property -- "We" do not
cover property that "you" lease or rent to
others.

Loaned Property -- "We" do not cover
property that "you" loan to others.

Underground Mining Operations -- "We"
do not cover property while stored or
operated underground in connection with any
mining operations.

Vehicles -- "We" do not cover automobiles,
motor trucks, tractors, trailers, and similar
conveyances designed for highway use.

Waterborne Property -- "We" do not cover
property while waterborne except while in
transit in the custody of a carrier for hire.
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COVERAGE EXTENSIONS

Provisions That Apply To Coverage
Extensions -- The following Coverage
Extensions indicate an applicable "limit". This
"limit" may also be shown on the "schedule of
coverages".

If a different "limit" is indicated on the "schedule
of coverages", that "limit" will apply instead of the
“limit" shown below.

However, if no "limit" is indicated for a Coverage
Extension, coverage is provided up to the full
"limit" for the applicable covered property unless
a different "limit" is indicated on the "schedule of
coverages".

Unless otherwise indicated, the coverages
provided below are part of and not in addition to
the applicable "limit" for coverage described
under Property Covered.

The "limit" provided under a Coverage Extension
cannot be combined or added to the "limit" for
any other Coverage Extension or Supplemental
Coverage including a Coverage Extension or
Supplemental Coverage that is added to this
policy by endorsement.

If coinsurance provisions are part of this policy,
the following coverage extensions are not subject
to and not considered in applying coinsurance
conditions.

Debris Removal --

1. Coverage -- "We" pay the cost to remove the
debris of covered property that is caused by a
covered peril.

2. We Do Not Cover -- This coverage does not
include costs to:
1) extract "pollutants” from land or water; or
2) remove, restore, or replace polluted land
or water.

3. Limit -- "We" do not pay any more under this
coverage than 25% of the amount "we" pay
for the direct physical loss. "We" wilt not pay
more for loss to property and debris removal
combined than the "limit" for the damaged

propenty.

4. Additional Limit -- "We" pay up to an
additional $5,000 for debris removal expense
when the debris removal expense exceeds
25% of the amount "we" pay for direct
physical loss or when the loss to property and
debris removal combined exceeds the "limit"
for the damaged property.

5. You Must Report Your Expenses -- "We"
do not pay any expenses unless they are
reported to "us" in writing within 180 days
from the date of direct physical loss to
covered property.

SUPPLEMENTAL COVERAGES

Provisions That Apply To Supplemental
Coverages -- The following Supplemental
Coverages indicate an applicable "limit". This
“limit" may also be shown on the "schedule of
coverages".

If a different "limit" is indicated on the "schedule
of coverages", that "limit" will apply instead of the
"limit" shown below.

However, if no "limit" is indicated for a
Supplemental Coverage, coverage is provided up
to the full "limit" for the applicable covered
property unless a different "limit" is indicated on
the "schedule of coverages".

Unless otherwise indicated, a "limit" for a
Supplemental Coverage provided below is
separate from, and not part of, the applicable
“limit" for coverage described under Property
Covered.
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The "limit" available for coverage described
under a Supplemental Coverage:

a. is the only "limit" available for the described
coverage; and

b. is not the sum of the "limit" indicated for a
Supplemental Coverage and the "limit" for
coverage described under Property Covered.

The "limit" provided under a Supplemental
Coverage cannot be combined or added to the
"limit" for any other Supplemental Coverage or
Coverage Extension including a Supplemental
Coverage or Coverage Extension that is added to
this policy by endorsement.

If coinsurance provisions are part of this policy,
the following supplemental coverages are not
subject to and not considered in applying
coinsurance conditions.

1. Newly Purchased Property --

a. Coverage -- "We" cover direct physical
loss caused by a covered peril to
additional "contractors’ equipment” that
"you" purchase during the policy period.

b. Limit -- The most that "we" pay for any
loss under this supplemental coverage is
the least of the:

1) actual cash value of the covered
property; or

2) "limit" for newly purchased property
indicated on the "schedule of
coverages". If no "limit" is indicated,
then 30% of the Catastrophe Limit
indicated on the "schedule of
coverages" applies to this coverage.

c. Time Limitation -- "We" extend
coverage to the additional "contractors’
equipment" that "you" purchase for up to
30 days.

This supplemental coverage will end
when any of the following first occur:

1) this policy expires;

2) 30 days after "you" obtain the
additional "contractors’ equipment";
or

3) "you" report the additional
“"contractors’ equipment"” to "us”.

d. Additional Premium -- "You" must pay
any additional premium due from the
date "you" purchase the additional
"contractors’ equipment”.

2. Pollutant Cleanup And Removal --

a. Coverage -- "We" pay "your" expense to
extract "pollutants” from land or water if
the discharge, dispersal, seepage,
migration, release, or escape of the
"pollutants" is caused by a covered peril
that occurs during the policy period.

b. Time Limitation -- The expenses to
extract "pollutants" are paid only if they
are reported to "us" in writing within 180
days from the date the covered peril
occurs.

c. We Do Not Cover -- "We" do not pay the
cost of testing, evaluating, observing, or
recording the existence, level, or effects
of "poljutants”.

However, "we" pay the cost of testing
which is necessary for the extraction of
"pollutants" from land or water.

d. Limit -- The most "we" pay for each
location is $10,000 for the sum of all such
expenses arising out of a covered peril
occurring during each separate 12-month
period of this policy.
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PERILS COVERED

"We" cover risks of direct physical loss unless the
loss is limited or caused by a peril that is
excluded.

PERILS EXCLUDED

1. "We" do not pay for loss or damage caused
directly or indirectly by one or more of the
following excluded causes or events. Such
loss or damage is excluded regardless of
other causes or events that contribute to or
aggravate the loss, whether such causes or
events act to produce the loss before, at the
same time as, or after the excluded causes
or events.

a. Civil Authority -- "We" do not pay for
loss caused by order of any civil
authority, including seizure, confiscation,
destruction, or quarantine of property.

"We" do cover loss resulting from acts of
destruction by the civil authority to
prevent the spread of fire, unless the fire
is caused by a peril excluded under this
coverage.

b. Nuclear Hazard -- "We" do not pay for
loss caused by or resulting from a
nuclear reaction, nuclear radiation, or
radioactive contamination (whether
controlled or uncontrolled; whether
caused by natural, accidental, or artificial
means). Loss caused by nuclear hazard
is not considered loss caused by fire,
explosion, or smoke. Direct loss by fire
resulting from the nuclear hazard is
covered.

c. War And Military Action -- "We" do not
pay for loss caused by:
1) war, including undeclared war or civil
war; or

2) a warlike action by a military force,
including action taken to prevent or
defend against an actual or expected
attack, by any government,
sovereign, or other authority using
military personnel or other agents; or

3) insurrection, rebellion, revolution, or
unlawful seizure of power including
action taken by governmental
authority to prevent or defend against
any of these.

With regard to any action that comes
within the "terms" of this exclusion and
involves nuclear reaction, nuclear
radiation, or radioactive contamination,
this War and Military Action Exclusion will
apply in place of the Nuclear Hazard
Exclusion.

"We" do not pay for loss or damage that is
caused by or results from one or more of the
following:

a. Contamination Or Deterioration --
"We" do not pay for loss caused by
contamination or deterioration including
corrosion, decay, fungus, mildew, mold,
rot, rust, or any quality, fault, or
weakness in the covered property that
causes it to damage or destroy itself.

b. Criminal, Fraudulent, Dishonest, Or
lllegal Acts -- "We" do not pay for loss
caused by or resulting from criminal,
fraudulent, dishonest, or illegal acts
committed alone or in collusion with
another by:

1) "you";

2) others who have an interest in the
property;

3) others to whom "you" entrust the
propernty;

4) ‘"your" partners, officers, directors,
trustees, joint venturers, or "your"
members or managers if "you" are a
limited liability company; or

5) the employees or agents of 1), 2), 3),
or 4) above, whether or not they are
at work.
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This exclusion does not apply to acts of
destruction by "your" employees, but "we"
do not pay for theft by employees.

This exclusion does not apply to covered
property in the custody of a carrier for
hire.

Loss Of Use -- "We" do not pay for loss
caused by or resulting from loss of use,
delay, or loss of market.

Mechanical Breakdown -- "We" do not
pay for loss caused by any mechanical,
structural, or electrical breakdown or
malfunction including a breakdown or
malfunction resulting from a structural,
mechanical, or reconditioning process.

But if a mechanical, structural, or
electrical breakdown or malfunction
results in a "specified peril", "we" do
cover the loss or damage caused by that
"specified peril".

Missing Property -- "We" do not pay for
missing property where the only proof of
loss is unexplained or mysterious
disappearance of covered property, or
shortage of property discovered on taking
inventory, or any other instance where
there is no physical evidence to show
what happened to the covered property.

This exclusion does not apply to covered
property in the custody of a carrier for
hire.

Pollutants -- "We" do not pay for loss
caused by or resulting from release,
discharge, seepage, migration, dispersal,
or escape of "pollutants":

1) unless the release, discharge,
seepage, migration, dispersal, or
escape is caused by a "specified
peril"; or

2) except as specifically provided under
the Supplemental Coverages -
Pollutant Cleanup and Removal.

"We" do cover any resulting loss caused
by a "specified peril".

Puncture, Blowout, And Road Damage
-- "We" do not pay for loss caused by
puncture, blowout, and road damage to
tires and tubes mounted on vehicles.

However, "we" do cover puncture,
blowout, or road damage caused by a
"specified peril".

Temperature/Humidity -- "We" do not
pay for loss caused by dryness,
dampness, humidity, or changes in or
extremes of temperature.

Voluntary Parting -- "We" do not pay for
loss caused by or resulting from voluntary
parting with title to or possession of any
property because of any fraudulent
scheme, trick, or false pretense.

Wear and Tear -- "We" do not pay for
loss caused by wear and tear, marring, or
scratching.

But if wear and tear, marring, or
scratching results in a "specified peril",
"we" do cover the loss or damage caused
by that "specified peril".

Weight of Load -- "We" do not pay for
loss caused by the weight of a load
which, under the operating conditions at
the time of a loss, exceeds the registered
lifting capacity of any equipment or
machine.

WHAT MUST BE DONE
IN CASE OF LOSS

1. Notice -- In case of a loss, "you" must:

a.

give "us" or "our" agent prompt notice
including a description of the property
involved ("we" may request written
notice); and
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b. give notice to the police when the act that
causes the loss is a crime.

2. You Must Protect Property -- "You" must
take all reasonable steps to protect covered
property at and after an insured loss to avoid
further loss.

a. Payment of Reasonable Costs -- "We"
do pay the reasonable costs incurred by
“you" for necessary repairs or emergency
measures performed solely to protect
covered property from further damage by
a peril insured against if a peril insured
against has already caused a loss to
covered property. "You" must keep an
accurate record of such costs. "Our"
payment of reasonable costs does not
increase the "limit".

b. We Do Not Pay -- "We" do not pay for
such repairs or emergency measures
performed on property which has not
been damaged by a peril insured against.

3. Proof Of Loss -- "You" must send "us",
within 60 days after "our" request, a signed,
sworn proof of loss. This must include the
following information:

a. the time, place, and circumstances of the
loss;

b. other policies of insurance that may cover
the loss;

c. '"your" interest and the interests of all
others in the property involved, including
all mortgages and liens;

d. changes in title of the covered property
during the policy period; and

e. estimates, specifications, inventories,
and other reasonable information that
"we" may require to settle the loss.

Examination -- "You" must submit to
examination under oath in matters connected
with the loss as often as "we" reasonably
request and give "us" sworn statements of
the answers. If more than one person is
examined, "we" have the right to examine
and receive statements separately and not in
the presence of others.

Records -- "You" must produce records,
including tax returns and bank microfilms of
all canceled checks relating to value, loss,
and expense and permit copies and extracts
to be made of them as often as "we"
reasonably request.

Damaged Property -- "You" must exhibit the
damaged and undamaged property as often

as "we" reasonably request and allow "us" to
inspect or take samples of the property.

Volunteer Payments -- "You" must not,
except at "your" own expense, voluntarily
make any payments, assume any obligations,
pay or offer any rewards, or incur any other
expenses except as respects.protecting
property from further damage.

Abandonment -- "You" may not abandon the
property to "us" without "our" written consent.

Cooperation -- "You" must cooperate with
"us" in performing all acts required by this

policy.

VALUATION

Actual Cash Value -- The value of covered
property will be based on the actual cash
value at the time of the loss (with a deduction
for depreciation).

Pair Or Set -- The value of a lost or damaged
article which is part of a pair or set is based
on a reasonable proportion of the value of the
entire pair or set. The loss is not considered a
total loss of the pair or set.
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3. Loss To Parts -- The value of a lost or
damaged part of an item that consists of
several parts when it is complete is based on
the value of only the lost or damaged part or
the cost to repair or replace it.

HOW MUCH WE PAY

1. Insurable Interest -- "We" do not cover more

than "your" insurable interest in any property.

Deductible -- "We" pay only that part of

"your" loss over the deductible amount
indicated on the "schedule of coverages" in
any one occurrence.

3. Loss Settlement Terms -- Subject to
paragraphs 1., 2., 4., 5., and 6. under How
Much We Pay, "we" pay the lesser of:

a.
b.

C.

the amount determined under Valuation;
the cost to repair, replace, or rebuild the
property with material of like kind and
quality to the extent practicable; or

the "limit" that applies to the covered
property. However, the most "we" pay for
loss in any one occurrence is the
Catastrophe Limit indicated on the
"schedule of coverages".

4, Coinsurance --

a.

When Coinsurance Applies -- "We"
only pay a part of the loss if the "limit" is
less than the percentage of the value of
the covered propenrty that is indicated on
the "schedule of coverages".

How We Determine Our Part of The
Loss -- "Our" part of the loss is
determined using the following steps:

1) multiply the percent indicated on the
“schedule of coverages" by the value
of the covered property at the time of
loss;

2) divide the "limit" for covered property
by the result determined in b.1)
above;

3) multiply the total amount of loss, after
the application of any deductible, by
the result determined in b.2) above.

The most "we" pay is the amount
determined in b.3) above or the "limit",
whichever is less. "We" do not pay any
remaining part of the loss.

If There Is More Than One Limit -- If
there is more than one "limit" indicated on
the "schedule of coverages" for this
coverage part, this procedure applies
separately to each "limit".

If There Is Only One Limit -- If there is
only one "limit" indicated on the "schedule
of coverages" for this coverage, this
procedure applies to the total of all
covered property to which the "limit"
applies.

When Coinsurance Does Not Apply --
Conditions for coinsurance do not apply
unless a coinsurance percentage is
indicated on the "schedule of coverages".

Insurance Under More Than One
Coverage -- If more than one coverage of
this policy insures the same loss, "we" pay no
more than the actual claim, loss, or damage
sustained.

Insurance Under More Than One Policy --

a.

Proportional Share -- "You" may have
another policy subject to the same
“terms" as this policy. If "you" do, "we" will
pay "our" share of the covered loss. "Our"
share is the proportion that the applicable
"limit" under this policy bears to the "limit"
of all policies covering on the same
basis.
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b. Excess Amount -- If there is another
policy covering the same loss, other than
that described above, "we" pay only for
the amount of covered loss in excess of
the amount due from that other policy,
whether "you" can collect on it or not. But
"we" do not pay more than the applicable
"limit".

LOSS PAYMENT

Loss Payment Options --

a. Our Options -- In the event of loss
covered by this coverage form, "we" have
the following options:

1) pay the value of the lost or damaged
property,

2) pay the cost of repairing or replacing
the lost or damaged propetty;

3) rebuild, repair, or replace the
property with other property of
equivalent kind and quality, to the
extent practicable, within a
reasonable time; or

4) take all or any part of the property at
the agreed or appraised value.

b. Notice of Our Intent To Rebuild,
Repair, or Replace -- "We" must give
“you" notice of "our" intent to rebuild,
repair, or replace within 30 days after
receipt of a duly executed proof of loss.

2. Your Losses --

a. Adjustment and Payment of Loss --
"We" adjust all losses with "you".
Payment will be made to "you" unless
another loss payee is named in the
policy.

b. Conditions For Payment of Loss -- An

insured loss will be payable 30 days after:

1) a satisfactory proof of loss is
received, and

2) the amount of the loss has been
established either by written
agreement with "you" or the filing of
an appraisal award with "us".

3. Property Of Others --

a. Adjustment And Payment of Loss To
Property of Others -- Losses to property
of others may be adjusted with and paid
to:

1) ‘"you" on behalf of the owner; or
2) the owner.

b. We Do Not Have To Pay You If We Pay
The Owner -- If "we" pay the owner, "we"
do not have to pay "you". "We" may also
choose to defend any suits brought by
the owners at "our" expense.

OTHER CONDITIONS

Appraisal -- If "you" and "we" do not agree
on the amount of the loss or the value of
covered property, either party may demand
that these amounts be determined by
appraisal.

If either makes a written demand for
appraisal, each will select a competent,
independent appraiser and notify the other of
the appraiser's identity within 20 days of
receipt of the written demand. The two
appraisers will then select a competent,
impartial umpire. If the two appraisers are
unable to agree upon an umpire within 15
days, "you" or "we" can ask a judge of a court
of record in the state where the property is
located to select an umpire.

The appraisers will then determine and state
separately the amount of each loss.

The appraisers will also determine the value
of covered property items at the time of the
loss, if requested.
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If the appraisers submit a written report of
any agreement to "us", the amount agreed
upon will be the amount of the loss. If the
appraisers fail to agree within a reasonable
time, they will submit only their differences to
the umpire. Written agreement so itemized
and signed by any two of these three, sets
the amount of the loss.

Each appraiser will be paid by the party
selecting that appraiser. Other expenses of
the appraisal and the compensation of the
umpire will be paid equally by "you" and "us".

Benefit To Others -- Insurance under this
coverage will not directly or indirectly benefit
anyone having custody of "your" property.

Conformity With Statute -- When a
condition of this coverage is in conflict with an
applicable law, that condition is amended to
conform to that law.

Estates -- This provision applies only if the
insured is an individual.

a. Your Death -- On "your" death, "we"
cover the following as an insured:

1) the person who has custody of "your"
property until a legal representative is
qualified and appointed; or

2) ‘"your" legal representative.

This person or organization is an insured
only with respect to property covered by
this coverage.

b. Policy Period Is Not Extended -- This
coverage does not extend past the policy
period indicated on the declarations.

Misrepresentation, Concealment, Or
Fraud -- This coverage is void as to "you"
and any other insured if, before or after a
loss:
a. "you" or any other insured have willfully
concealed or misrepresented:
1) a material fact or circumstance that
relates to this insurance or the
subject thereof; or

2) "your"interest herein.

b. there has been fraud or false swearing by
"you" or any other insured with regard to
a matter that relates to this insurance or
the subject thereof.

Policy Period -- "We" pay for a covered loss
that occurs during the policy period.

Recoveries -- If "we" pay "you" for the loss
and lost or damaged property is recovered, or
payment is made by those responsible for the
loss, the following provisions apply:

a. "you" must notify “us" promptly if "you"
recover property or receive payment,

b. "we" must notify "you" promptly if "we"
recover property or receive payment;

c. any recovery expenses incurred by either
are reimbursed first;

d. "you" may keep the recovered property
but "you" must refund to "us" the amount
of the claim paid or any lesser amount to
which "we" agree; and

e. if the claim paid is less than the agreed
loss due to a deductible or other limiting
"terms" of this policy, any recovery will be
pro rated between "you" and "us" based
on "our" respective interest in the loss.

Restoration Of Limits -- A loss "we" pay
under this coverage does not reduce the total
applicable "limit" unless it is a total loss to a
scheduled item. In the event of a total loss to
a scheduled item, "we" refund the unearned
premium on that item.

Subrogation -- If "we" pay for a loss, "we"
may require "you" to assign to "us" "your"
right of recovery against others. "You" must
do all that is necessary to secure "our" rights.
"We" do not pay for a loss if “you" impair this
right to recover.

"You" may waive "your" right to recover from
others in writing before a loss occurs.
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If any applicable law makes this limitation

10. Suit Against Us -- No one may bring a legal invalid, then suit must begin within the
action against "us" under this coverage shortest period permitted by law.
unless:
11. Territorial Limits -- "We" cover property
a. all of the "terms" of this coverage have while it is in the United States of America, its
been complied with; and territories and possessions, Canada, and
Puerto Rico.

b. the suit has been brought within two
years after "you" first have knowledge of

the loss. IM 7001 04 04
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IM441-1049 01 15 This endorsement changes the
Contractors' Equipment Coverage
-- PLEASE READ THIS CAREFULLY --

DEDUCTIBLE WAIVER FOR NATIONAL EQUIPMENT REGISTER

HOW MUCH WE PAY

The following is added under How Much We Pay:

In the event of a theft loss we agree to waive your deductible amount up to
$10,000 if your stolen equipment is not recovered within the first sixty days from
the date of loss and the equipment was registered with National Equipment
Register (NER) prior to a loss.

You may contact NER at 866-663-7872 or visit them online at www.NER.net

WHAT MUST BE DONE IN CASE OF LOSS

The following provision is added to What Must Be Done In Case Of Loss:

Notify NER, in the event of a theft loss, at 866-663-7872.

Page 1 of 1



IM 202 07 05 This endorsement changes the
Contractors' Equipment Coverage
Page 1 of 1 -- PLEASE READ THIS CAREFULLY --

DEDUCTIBLE WAIVER FOR LOJACK BRAND PROTECTION SYSTEM

HOW MUCH WE PAY

The following is added under How Much We Pay:

In the event of a theft “loss” we agree to waive your deductible amount up to
$25,000 if any piece of stolen equipment is protected by an operational LoJack
Stolen Vehicle Police Recovery System.

WHAT MUST BE DONE IN CASE OF LOSS

The following two provisions are added to What Must Be Done In Case Of Loss:

You must work with the police (having jurisdiction in the area which the theft
occurred) to ensure that the piece of equipment is entered as a vehicle into their
computer system.

You must call LoJack toll free at (877) 775-6522 and provide the Corporate
Construction Administrator with the same information you provided the local law
enforcement agency (including the police report case number).

IM202 07 05



THE ONLY SIGNATURES APPLICABLE TO THIS POLICY ARE THOSE REPRESENTING THE COMPANY
NAMED ON THE FIRST PAGE OF THE DECLARATIONS.

In Witness Whereof, this company has caused this policy to be signed by its President and Secretary and
countersigned on the declarations page, where required, by a duly authorized agent of the company.

Hiiky— (127 o

Frederick H. Eppinger Charles Frederick Cronin
President Secretary

Page 1 of 1
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June 22, 2016

Town of Raymond
401 Webbs Mills Road
RAYMOND, ME 04071

Re: Important Information about Claims Information Line

Dear Town of Raymond

Travelers Bond & Specialty Insurance is pleased to announce its 1-800-842-8496 Claims Information Line. This line is
designed to provide insureds with an additional resource on how to report claims or those circumstances or events which
may become claims.

Policyholders will be able to obtain assistance on the following topics from the Claims Information Line:
-The information that needs to be included with the claim notice

“The address, electronic mail address and/or facsimile number to which the policyholder can send claims related
information

- Get questions on the claim process answered

The Declarations Page of your policy sets forth where you should report claims and claims related information. You
yshould also review the policy's reporting requirements to be aware of how much time you have to report a claim to
Travelers. The sooner Travelers is notified, the sooner we can become involved in the process and offer assistance to
our policyholder. A delay in reporting may result in all or part of a matter to fall outside of the coverage provided.

The Claims Information Line should streamline the claim reporting process and allow policyholders to ask questions on
what information is needed as well as other questions which will assist them in working with Travelers. While the Claims
Information Line provides policyholders a valuable resource by answering questions and providing information, the line
does not replace the reporting requirements contained in the Policy.

We hope this improvement to customer service is something our policyholders will find helps them understand the claim
process and provides them a resource for reporting.

Best regards,
Linda J Hodgdon

LTR-4035 Ed. 06-09 Printed in U.S.A. Page 1 of 1
©2009 The Travelers Companies, Inc. All Rights Reserved
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Thank you for choosing Travelers for your Cyber insurance needs. As a value-added service, your
company now has access to the Travelers eRisk Hub®, powered by NetDiligence®.

The Travelers eRisk Hub is a private web-based portal containing information and technical resources
that can assist you in the prevention of network, cyber and privacy events and support you in a timely
response if an incident occurs. The Travelers eRisk Hub portal features news, content and services from
leading practitioners in risk management, computer forensics, forensic accounting, crisis
communications, legal counsel, and other highly-specialized segments of cyber risk.

Please note the following:

1. The Travelers eRisk Hub portal is a private site provided to customers of Travelers. Please do
not share portal access instructions with anyone outside your organization. You are responsible
for maintaining the confidentiality of the Access Code provided.

2. You must register to use the portal. Ideal candidates include your company's Risk Manager,
Compliance Manager, Privacy Officer, IT Operations Manager and Legal Counsel.

3. The Travelers eRisk Hub contains a directory of experienced providers of cyber risk management
and breach recovery services. Travelers does not specifically endorse these companies or their
respective services. Before you engage any of these companies, we urge you to conduct your
own due diligence to ensure the companies and their services meet your needs. Unless
otherwise indicated or approved, payment for services provided by these companies is your
responsibility.

4. Should you experience a data breach event, you may choose to call the Breach Coach® listed in
the portal for immediate triage assistance. Your initial consultation of up to one half-hour is free of
charge. Please be aware that the Breach Coach service is provided by a third-party law firm.
Therefore, contacting the Breach Coach does NOT satisfy the claim or event notification
requirements of your policy. If you wish to report a claim or event to Travelers visit us at:
https://www.travelers.com/claim/index.aspx.

To register for the Travelers eRisk Hub:

1. Go to https://www.eriskhub.com/travelers.php.

2. Complete the registration form. Your Access Code is 13881.
3. Once registered, you can access the portal immediately.

&

sk_:l

1
A

This material does not amend, or otherwise affect, the provisions or coverages of any insurance policy or
bond issued by Travelers. It is not a representation that coverage does or does not exist for any
particular claim or loss under any such policy or bond. Coverage depends on the facts and
circumstances involved in the claim or loss, all applicable policy or bond provisions, and any applicable
law.

LTR-19027 Ed. 10-13 Page 1 of 1
© 2013 The Travelers Indemnity Company. All rights reserved.
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One Tower Square
Hartford, CT 06183

06/22/2016

Town of Raymond
401 Webbs Mills Road
RAYMOND, ME 04071

RE: Risk Management PLUS+ Online® from Travelers Bond & Specialty Insurance (www.rmplusonline.com)

Travelers Bond & Specialty Insurance is pleased to provide you with Risk Management PLUS+ Online, the

industry's most comprehensive program for mitigating your management liability and crime exposures related to:
o Employment practices risks

Employee Pension and Benefit Plan Fiduciary Liability

Directors & Officers Liability

Employee dishonesty and other crime related risks

Kidnap and Ransom

CyberRisk

Identity Fraud Expense Reimbursement

Professional liability

Risk Management PLUS+ Online is a flexible, comprehensive loss prevention program specifically designed for
Travelers Bond & Specialty Insurance customers and is available to you at no additional cost. Included in the site
is a library of articles, checklists and training on relevant risk mitigation, employment and management topics.

Risk Management PLUS+ Online is a full-featured knowledge base developed to aid you in more than just
protection against lawsuits, but as a great resource for HR administrators, managers and executives as well.
Browse from the Quick Links or News & Information sections. Share industry articles with managers and
executive leaders to help develop ideas to increase workplace productivity, solutions for business issues and
more!

Highlights of Risk Management PLUS+ Online services include:

e Web-based training for executives, managers and human resource personnel

o Practical solutions for problems faced in the workplace and managing your organization

¢ Topical webinars and weekly articles on current issues

e Model Employee Handbook, including policies and forms for downloading or printing that reduce risks in the
workplace

The attached Risk Management PLUS+ Online Registration Instructions contain easy, step-by-step instructions to
register for this valuable tool. For more information, call 1-888-712-7667 and ask for your Risk Management
PLUS+ Online representative. It's that simple.

LTR-4027 Rev. 01-14 Page 1 of 2
©2014 The Travelers Indemnity Company All Rights Reserved



We strongly encourage you to take full advantage of this program to improve your organization.

Thank you for choosing Travelers Bond & Specialty Insurance for your insurance needs. Travelers is a market
leader in providing management liability and crime coverages that are specifically customized for your
organization. As your risks evolve, so do we, through our ability to provide you with responsive risk management
services.

Instructions for Registration & Orientation to Risk Management PLUS+ Online®

Registration for Site Administrators:

The Site Administrator is the person in your organization who will oversee Risk Management PLUS+ Online for
the organization. The Site Administrator is typically a person who leads human resources and/or financial
functions or is responsible for legal matters pertaining to personnel. The Site Administrator may add other Site
Administrators later to assist with their responsibilities. To register:

1. Go to www.rmplusonline.com.

2. In the Sign-In box, click Register.

3. Enter the password/passcode: TRVP 120000

4. Fill in the Registration Information and click Submit.

5. Your organization is registered, and you are registered as Site Administrator.

Learning to Navigate the Site:

1. Go to www.rmplusonline.com. On each page, you will see a box outlined in blue that contains the instructions
for use of that page.

2. If you have any questions, just click on Contact Us on the front page. Enter your question in the form provided,
and the System Administrator will get back to you quickly with the answer.

3. You can also schedule a live walk-through of the site by sending a request for a walk-through via the contact
link on the front page.

LTR-4027 Rev. 01-14 Page 2 of 2
©2014 The Travelers Indemnity Company All Rights Reserved



IMPORTANT NOTICE REGARDING INDEPENDENT AGENT AND
BROKER COMPENSATION

#

For information on how Travelers compensates independent agents, brokers, or other insurance producers, please visit
this website: www.travelers.com/w3c/legal/Producer_Compensation_Disclosure.html

If you prefer, you can call the following toll-free number: 1-866-904-8348. Or you can write to us at Travelers, Agency
Compensation, One Tower Square, Hartford, CT 06183.

NTC-19036 Ed. 08-15
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